Line

Consumers lllinols Water Company-Woodhaven Division

For the Test Year Ended December 31, 2001

(A

Revenue Effect of Adjustments

In Dollars

Exhibif
&)

Staff Adjustments - Operating Statement

Interest Synchronlzation

Courect Depreciation Expense
Revenues .

Insurance Expense

Allocation Changes

Senvice Co. Billings

Ingentive Compensation
Lobbying Expense

Regulatory Commission Exp.
Selling, Adv., & Misc. Sales Exp.

Column Subtotal

Rounding

ICC Staff Exhibit 1.00, Sch 1.06 W
ICC Slaff Exhibit 1,00, Sch 1.08 W
ICC Staff Exhibit 5.00, Sch 5.02
ICC Staff Exhibit 3.00, Sch3.02
iCC Staff Exhibit 3.00, Sch 3.01
ICC Staff Exhibit 3.00, Sch 3.03
ICC Staff Exhibit 2.00, Sch 2.01 W
ICC Staff Exhibit 2.00, Sch 2.02 W
ICC Staff Exhibit 2.00, Sch2.03 W
ICC Staff Exhibit 2,00, Sch 2.06 W

Total Revenue Effect of Operating Statement Adjustments

(1) Source: Adjustment x Staff GRCF.

(2) Source: Schedule 1.05 W, Page 2 of 3, Column (E), Line 30,

TOTAL Remove Operating
REVENUE Rate Base Statement
EFFECT Portion Portion
1 2 C+DY
() ) (E}
$ (224 § (837) % (1,181)
{14,796) - (14,796)
{44,220) - (44,220)
{280) - (280)
(1,564) - {1,564)
(19,514) - (19,514}
(273} - {273)
{1,065) - (1,085)
(8,455) - {8,455)
(54) - (54)
§ (00445 §  (937) {94,382)
3 (81,382)

Line
No

o 00~ AWM

28

29
30

Y
32

Docket Nos. 00-0337/00-03368/
00-0339 Consolidated

ICC Staff Exhibit 1.00
Scheduls 1.05 W

Page 2of 3




Line

Description
(A)
Siaff Rate Base

Waeighted Cost of Debt

Synchronized Interest per Staff

oo.._._vmzw Interest Expense

Increase (Dacrease) in Interest Expense
(Line 3 - Line 4)

Increase A.Umnnmnmmv In State Income Tax Expense
(Line 5 * 7.18%)

Increase (Decrease) in Federal Incoma Tax Expense
{{Line 5 - Line 6) * 35%)

(1) Source: ICC Staff Exhibit 1.00, Schedule 1.03 W, Column (D),
{2) Source: ICC Stalf Exhiblt 7.00, Scheduke 7.01
(3) Source: Company Schedule C-5.4

Consumers lllinois Water Company-Woodhaven Division
Interest Synchronization Adjustrment
For the Test Year Ended December 31, 2001

Amount

B
$ 2041368

In Dollars

£

4.2073% (2)

85886

85,560

——

3 326

] 23

(&)

Dockel Nos. 00-0337/00-0338/
00-0339 Consolidated

{CC Staff Exhibit 1.00
Schedule 1.08 W




Docket Nos. 00-0337/00-0338/
00-0339 Consolidated
ICC Staff Exhibit 1.00
Schedule 1.07 W
Page 1of2
Consumers lllinois Water Company-Woodhaven Division
Gross Revenue Conversion Factor
For the Test Year Ended December 31, 2001

Per Staff Per Staff

Line Per With Without
No Desgription Rata Company  BadDebts BadDebts
(A ()] <) (D) (E)
1 Revenues 1.000000
2 Uncollectibles 4.6144% 0.046144
3 State Taxable Income 0.953856 1.000000
4 State Incoma Tax 7.18% 0.068487  0.071800
5 Federal Taxable Income 0.885368 0.928200
& Federal Income Tax 35.00% 0.30987%  0.324870
7 Operating Income ) 0.575450  0.603330
8 Gross wmsw::m Conversion Factor Per Staff 1.737650 1.657468
9 Company Proposed Revenue Increasa $ 201,029
10 Company _u_.omommn_ Operating income Increase § 167,484

1 Gross Revenue Conversion Factor Per Company 1.737653




Docket Nos. 00-0337/00-0338

00-0338 Consolidated
mno‘m.n.mn Exhibit 1.00
Schedule 1.07 W

A _ Page 2 of 2
Consumers lllinois Water Company-Woodhaven Divisicn
Gross Revenue Conversion Factor
For the Test Year Ended December31, 2001
Gross Staff Staff Staff Amount ;
Company Revenue Uncollectible  StateTax FederalTax Per Staff Company
Proposed Staff Per Conversion  Conversion Conversion GRCF Proposed
Increase (1) GRCFE (2) Staff (3) Factor{4) Eactor {5} Eactor (6} (DE*F*G) Increase (7 Adjustment
{(A) _ (B) ©) ) (E) F () H U] ()]
Tariffed Revenue no:,_..ma_oz § 167484 1 .wuumm.o $ 291,029 $ 2;m _omu $ 291,029 {$0)
Uncollectible Conversion 291,029 4.6144% 13,429 13,429 0
State Tax Conversion 291,029 7.18% 19,832 1 w.o.mm 0
Federal Tax Conversion 291,029 35.00% 90,184 oo..._ 84 0

(1) mo:.ﬁ.m” ICC staff mu..%mu: 1.00, Schedule 1.01 W, page 1, Line 28, Column (E)
(2} Sourge: ICC Staff Exhibit 1.00, Schedule 1.07 W, page 1, Line 8, Column (D}
(3) moc_”mo” Line 1, Column (B) x Line 1 Column (C)

(4) Source: ICC Staff Exhibit 1.00, Schedule 1.07 W, page 1, _..E.m 2, Column (B}
(5) Source: ICC Staff Exhibit 1.00, Schedule 1.07 W, page 1, Line 4, Column (B)
(6) Source: ICC Staff Exhibit 1.00, Schedule 1.07 W, page 1, Line 6, Column (B)

(7) Source: I1CC Staff Exhibit 1.00, Schedule 1.01 W, page 1, Column (E)




Docket Nos. 00-0337/00-0338/
00-0332 Cansolidated

ICC Staff Exhivit 1.00
Schedule 1.08 W

Consumens llinois Water Company-Woodhaven Divisien
Working Capital Adjustment

For the Test Year Ended Dacembar 31, 2001

Lina Staff
be Desiription Smount Aiualment Sourca
Y )] <} D)
] Total Qperailng Expenses (Pre Income Tax) $ 46551 {1}
2 Less.
3 Uncollectible Accounts Exp 31,466 @
4 Annual Amortization of Rate Case mxvaamu 12773 (3
5 Depraciation Expense 111,947 (4)
8  Real Estale Tax Expense 15,723 5
7 Operating Expenses Lﬂn:i.a Working n-!..n_ 3 2022 Line 1 minus the sum of Lines 3 through &
8 45(lag days)/360 (30 nmw month year) 12.50%
9 Tolal Cash Working Capital Per Staff $ 35703 Ling 7 muliiplied by Line 8
10 Total Cash Working Om.u..s. Per Company 40,993 &)
11 Adjustment to Cash Working Capital $ (4,280) Line 9 minus Line 10

{1) Source: Schecule 1.01 W, Colurmn (1), Line 21

(2) Sowce: Schadula 1.01 W, Column (i), Line §

{3) Sowcs: Scheduls 1.01 W, Column (1}, Line 15

{4) Source: Schedule 1,01 W, Column (), Line 16

(5) Sourca: Company Schedule B-2.2, Line 6

{8) Source: Company Scheduls B-1, Column (E), Line 10




Line
No.

~Naoo W N

© &

10

Adjustment
(A}

Depreciation Expense Allowed in Contractual Services per Staff
Depreciation Expense Allowed in Contractual Services per Company

Staff Proposed Adjustment to Contractual Services

Depreciation Expense per Staff
Depreciation Expense per Company

Staff Proposed Adjustment to Depreciation Expense

Docket Noa. 00-0337/00-0338/
00-0338 n.o:mo_En._on

IcC m__.wa Exhibit 1.00
Schadule 1.00 W

Paga1ot2

Consumers lilinois Watsr Company-Woodhavan Division

Carraction to Depreciation Expense Adjustmeant

For the Test Year Ended Decamber 31, 2001

Amount

(B}

$0
14,113

(14119

$113,438
113,438

$0

Source
(9]

Company response to Staff data request Field 5

Schadule 1.09 W, Page 2 of 2, Column (E), Line 41
Schedule 1.09 W, Page 2 of 2, Column (G}, Line 41 and Schedule C-1, Line 4




Docket Nos. (0-0337/00-0338/

- 00-0339 Consalidated
ICC Staff Exhibit 1.00
Schedule 1.09 W
Page 2 of 2
Consumers llinois Water Company-Woodhaven Diision
C etion to D p -1
For the Test Year Ended Decamber 31, 2001
Company:Fmposed - Staff froposed.. Stafr C #ropasad - Company
Account Ave. Fulure Depraciaion Propased. - Deprociat Prop
Number Accourt Description . TestYoar Ratee.- Deprec. Exp. Ratas Daprec. Exp.
mn @amw oD £33 co
Jisid s} (3] £l @
hing i3} i)
1 Scurce of Supply Plant
2 304  Structures and Improvements 354,636 4.17% $2,278 41% $2,278
3 308  Collecting & Impounding Res. [+] 1.50% [} 1.50% ]
4 306 Lake, River and Other Intakas 0 147% 0 1A% o
S 307 Wells and Springs 277100 167% 4,628 1.87% 4628
[ 309 Supply Mains 21,812 1.89% 412 1.89% 412
7
8 Pumping Plant
] 304  Stuctures and improvements 1,533 227% 37 2.27% ar
13 310 Power Ganerating Equipment 94,852 3.33% 3,159 333% 3,159
1 311  Electric Pumping Equipment 257,833 3.13% 8070 313% 8,070
12 ‘Water Treatment Plant
13 304  Stuctures and Improvemeants 48,447 2.78% 1347 2.78% 1,347
14 320 Water Treatment Equipment 248,786 3.57% 8,882 35T 8,882
15
16 Transmission & Dist, Plant
17 304  Stuctures and Improvements o7 4,17% 42 4$17% 42
18 330 Dist Reservoirt & Standpipes 207.078 1.67% 3458 167% 3,458
19 331 T4 0 Mains 1,213,308 1.88% 22931 1.88% 2298
20 33 Sarvices 736,386 333% 24 542 335% 24,542
2 334 Mglers 14,1680 8.21% B79 621% 879
22 334 Meter installafions 5,226 4 4% 232 +.44% 232
23 335 Hydrands 59,678 3.95% 2,357 3.95% 2,57
24 339 Other Plant & Misc. Equipment 2724 §.44% 149 5.45% 148
25 General Plant-
26 304  Stuciures snd improvements 189,828 4.00% 7,585 4.00% 7,585
27 344 Laboratery Equipmsnt 5,167 5.00% . 258 5.00% 258
28 340  Offics Fumiure and Equipment- 288111 4.74% 13,502 4.74% 13,562
28 340  Data Processing Equipment 0 1.74% o 20.00% 1]
0 342 Stores Equipment 0 3.28% 0 3.268% o
3 345  Power Equipment 103,917 5.00% 5,196 5.00% 5,156
a2 246  Communication Equipment 91,142 12.50% 11,393 12.50% 11,393
33 347 Miscslaneous Eguipment 2,027 5.46% 1M1 546% "1t
34 341 Transportation Equipment 64,480 10.77% B.O44 10,77% 8,944
25 343 Taols, Shop and Garags Equip. 33,247 7.31% 2430 7.0 2430
36
37 $4,020,982 $130,882 $130, 862
38
3 33t Less: Contibutions in Aid of C i {823.014) 1.88% {17.445) 1.89% {17 445}
40
4% Total Depreciation Expense (Line 37 + Line 39} 32,087 568 $113438 5113438
42
43
L)
45
48
47

{1} Per Company Schadule B4, Colum (G)
(2} Exceptfor Account 340 Date Pmcassing Equipment (ses Note 5), per Gompany Exhibit 8.1, Scheduls 4, Paga 2 of 2, Columa (F)
@) PerCompany Exhibi 8.1, Schecule 4, Pags 2 of 2, Column (F)

21} 340, Data P ing Equip rais is refiecied at the Company’s composita rate per Colrpany Schedula C-12, Col (D), Line 41
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Description
A
ADIT Per Staff

ADIT Per Company

Staff Proposed Adjustment

Proof of Adjustment:

Per Company

Correction
Per Staff

Consumers lllinois Water Company-Woodhaven Division
Accumulated Deferred Income Taxes Adjustment
For the Test Year Ended December 31, 2001

Amount
{B}
($197,025) Line 11 Column (D}

(185,221)  Company Schedule B-1, Column (E), Line 18

$11 804)
12131100 Amount 12/31/01 Amount Average Amount
B (93] (%]
(§204,408) ($213,150) ($208,B29)
g 23,608 11.804

$204.498 {$188,551) ($187,025)

Docket Nos. 00-0337/00-0338/
00-0339 Consclidated

ICC Staff Exhibit 1.00
Schedule 1.10 W

vmmm tof2

Schedule B-9, Page 4 of 4, Columns {H) & {J)
Schedule 1.10 W, Page 2 of 2



Consumers lllinois Water Company-Woodhaven Division

Description
AY
Correction of Company Error.

ADIT Balance Per Company
Staff Gorrected Adjustment for New Depreciation Rates

3

Correcled ADIT Balance Per Company

12/31/00- Amount
(B}

{$204,403)
0

($204,498

Accumulated Deferred Income Taxes Adjustment
For the Test Year Ended December 31, 2001

12/31/01 Amount
©

($213,159)
23,608

{$189,551

Calculated
Average Amount

[(¥)]

($208,829)
11,804

{$197,025)

Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Extibit 1.00
Schedule 1.10 W

Page 2 of 2

Source

(E}

Schedule B-8, Page 4 of 4, Columns (H) & (J)
Schedule B-2.3, Column (D), Line 26

To Schedule 1.10 W, Page 1




Malerials and Supplies Test Year Balance per Company
Average Monthly Balance

Materials and Supplies Accounts Payable Per 5taff
Materials and Supplies Accounts Payable Per Company

Adjustment to Rate Base

(1) Source: Company Schedule B-1, Column (E), Line 9
{2) Source: Company Schedule B- 8.1, Page 2

§

Consumers llinois Water Company-Woadhaven Division
Materials and Supplies Adjustment
For the Test Year Ended December 31, 2001

Amount ource
(B} (]
$16,967 )
1414 Line 1 divided by 12 months
(1.414) Line 2

4] )

(1.414) Line 3-Line 4

Dockat Nos, 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 1,00
Schedule .17 W




DockEeT Nos. 00-0337/
00-0338/00-0339
CONSOLIDATED

ICC STAFF EXHIBE.8.00..

REBUTTAL TESTIMONY

OF

DIANNA HATHHORN:
ACCOUNTING DEPARTMENT
FINANCIAL ANALYSIS DMISION-

~_jLLNoIS COMMERGE COMMISSION

CONSUMERS ILLINOIS WATER COMPANY

DockeT Nos. 00-0337/00-0338/00-0339 CONSOLIDATED

QOcCTOBER 26, 2000
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14

15

16

17

18

19

20

21

DockeT Nos. 00-0337/
00-0338/00-0339
CONSOLIDATED

ICC STAFF ExHIBIT 8.00

Witness and Exhibit/iSchedule-ldenti jon:-

Q.  Please state your name and business-address:

A. My name is Dianna Hathhorn. My business address is 527 East Capitol

Avenue, Springfield, lllinois 62701.

Q.  Have you previously filed testimony in this proceeding?

A Yes, direct testimony was filed in August 2000.

Q.  What is the purpose:of this-testimony?

A. I am presenting the rebuttal Staff revenue requirement schedules for the

Consumers Illinois Water Company (“CIWC" or “Company”). These

schedules are based upon the revisions that CIWC made in its rebuttal

testimony, and Staff's adjustments thereto.

| am also presenting testimony regarding working capital; depreciation-

expense, materials and supplies, historical plant, company plant updates,

and accumulated deferred income taxes.
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24

25

26

27

28

29
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32

33

35

37

39

40
41

42

DockeTt Nos. 00-0337/
00-0338/00-0339
CONSOLIDATED

ICC STAFF ExHiBiT 8.00

Are you sponsoring any schedules as part of ICC Staff Exhibit 8.00?7

Yes, | have prepared (or supervised the preparation of) the following
schedules for the Company, which show data as of, or for the test year
ending December 31, 2001:

Revenue Requirement Schedules

Scheduie 8.01 (K), {V), & (W) - Statement of Operating Income with
Adjustments

Scheduie 8.02 (K), (V), & (W) - Adjustments to Operating Income

Schedule 8.03 (K), (V), & (W) - Rate Base

Schedule 8.04 (K), (V), & (W) - Adjustments to Rate Base

Schedule 8.05 (K), {(V), & (W) - Revenue Effects of Adjustments

Schedule 8.06 (K), (V), & (W) - Interest Synchronization Adjustment

Schedule 8.07 (K), (V), & (W) - Gross Revenue Conversion Factor

Adjustment Schedules
Schedule 8.08 (K), (V), & (W) - Working Capital Adjustment

Schedule 8.09 (K), (V), & (W) - Correction to Depreciation Expense
Adjustment

Schedule 8.10 (K), {(V), & (W) - Accumulated Deferred Income Taxes
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45
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47

48

49

50

51

52

55

56

57

58

59

60

61

62

63

DocKeT Nos. 00-0337/

00-0338/00-0339

CONSOLIDATED

ICC StTAFF EXHiBIT 8.00
Adjustment

Scheduie 8.11 (K) & (V) - Company Plant Update Adjustment

Please explain the “(K)", “(V)", and “(W)" suffixes which appear in your

schedule numbers.

Consumers lllinois Water Company has filed for rate increases for threé
operating divisions: Kankakee, Vermilion County, and Woodhaven. The
“(K)" suffix identifies a schedule which pertains to the Kankakee water
operations. The “(V)" suffix identifies a schedule which pertains to the
Vermilion County water operations. The “(W)" suffix identifies a schedule

which pertains to the Woodhaven water operations.

Revenue Reguirement Schedules

Q.

Please describe ICC Staff Exhibit 8.00, Schedules 8.01 (K), (V), & (W),

Statement of Operating Income with Adjustments.

ICC Staff Exhibit 8.00, Schedules-8.01 (K), (V), & (W), are the same as
ICC Staff Exhibit 1.00, Schedule 1.01 (K), (V), & (W), described inICC
Staff Exhibit 1.00, updated to incorporate current Company and Staff

positions,
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DockeT Nos. 00-0337/
00-0338/00-0339
CONSOLIDATED

ICC STAFF ExHIBIT 8.00

Please describe ICC Staff Exhibit 8.00, Schedules-8.02 (K), (V), & (W),

Adjustments-to Operating Income.

Schedules 8.02 (K), (V), & (W) identify Staff's rebuttal adjustments to
Operating Income. The source of each adjustment is shown in the heading
of each column. Column (U) is carried forward to ICC Staff Exhibit 8.00,

Schedule 8.01 (K), (V), & (W), page 1, Column (C).

Please describe ICC Staff Exhibit 8.00, Schedules 8.03 (K), (V), & (W),

Rate Base.

Page 1 of all three Schedules is the same as that in ICC Staff Exhibit 1.00,
Schedules 1.03 (K), (V), & (W), described in ICC Staff Exhibit 1.00,

updated to incorporate current Company and Staff positions.

Please describe ICC Staff Exhibit 8.00, Schedules 8.04 (K), (V), & (W),

Adjustments to Rate Base.

Schedules 8.04 (K), (V), & (W) identify Staff's adjustments to rate base.

The source of each adjustment is shown in the heading of each column.
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DockeT Nos. 00-0337/
00-0338/00-0339
CONSOLIDATED

ICC StAFrF ExHiBIT 8.00

Column (K) is carried forward to ICC Staff Exhibit 8.00, Schedules 8.03

(K), (V), & (W), Column (C).

Q. What is the purpose of ICC Staff Exhibit 8.00, Schedules 8.05 (K), (V}, &

(W), Revenue Effect of Adjustment?
A. Schedules 8.05 (K), (V), & (W) are the same as Schedules 1.05 (K), (V), &
(W) described in ICC Staff Exhibit 1.00, updated to incorporate current

Company and Staff positions,

Interest Synchronization

Q. Piease explain ICC Staff Exhibit 8.00, Schedules 8.06 (K), (V), & (W),

Interest Synchronization Adjustment.

A Schedules 8.06 (K}, (V), & (W) use the same concepts and theories as
Schedules 1.06 (K), (V), & (W) described in ICC Staff Exhibit 1.00,

updated to incorporate current Company and Staff positions.

Gross Revenue Conversion Factor
Q. Please explain ICC Staff Exhibit 8.00, Schedules 8.07 (K), (V), & (W),

Gross Revenue Conversion Factor Adjustment.
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ICC STAFF ExniBiT 8.00

Schedules 8.07 (K), (V), & (W) use the same concepts and theories as -
Schedules 1.07 (K), (V), & (W) described in ICC Staff Exhibit 1.00,

updated to incorporate current Company and Staff positions.

Non Contested Adjustments

Q.

What is your understanding of the Company’s position with regard to Staff

adjustments presented in direct testimony?

Based on review of Frank X. Simpson'’s rebuttal testimony (CIWC Exhibit
No. 6.0 R), the Company has no objection to the methodology used in
several adjustments from Staff. These non-contested adjustments are the

following: -

- |CC Staff Exhibit 1.00 (Hathhorn): Working Capital Adjustment, Correction

to Depreciation Expense (partial), Accumulated Deferred Income Taxes,
Kankakee Add-On Tax;

ICC Staff Exhibit 2.00 (Knepler): Poiitical and Lobbying Expense, Social
and Service Club Dues; incentive Compensation Expense;:

ICC Staff Exhibit 3.00 (Luth): Insurance Expense, Corporate Office and

Vermilion Remittance Center Aliocation (partial);

ICC Staff Exhibit 5.00 (Pilalpil): Vermilion Revenues.
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DockeT Nos. 00-0337/

00-0338/00-0339

CONSOLIDATED

ICC STAFF EXHIBIT 8.00
Because the Company has not presented its rebuttal revenue requirement, all
Staif adjustments, both contested and non-contested, are shown on all three

Scheduies 8.02 and 8.04, adjusting from the Company's revenue requirement

presented in its direct case.

Working Capital Adjustment
Q. Please describe ICC Staff Exhibit 8.00, Schedules 8.08 (K), (V), & (W),

Working Capital Adjustment.

A Schedules 8.08 (K}, (V), & (W) reflects my proposed adjustment to rate
base to reflect Staff's updated adjustments to operating and maintenance
expenses. The Company has no objection to the Staff methodology of
ealculating the working capital allowance {Simpson Rebuttal, p. 3). The
details of my computation of the working capital allowance is presented on

-Schedules 8.08 (K), (V), and (W).

Correction to Depreciation Expense Adjustment

Q. Please describe ICC Staff Exhibit 8.00, Schedules 8.09 (K), (V), & (W),

Correction to Depreciation Expense Adjustment.




DockeT Nos. 00-0337/
00-0338/00-0339
CONSOLIDATED

ICC STAFF EXHIBIT 8.00

147 A Schedules 8.09 (K), (V), & (W) present the following proposed adjustments

148 related to depreciation expense: 1) removing depreciation expense from
149 contractual services and 2) recalculating depreciation expense using Staff
150 witness King's classifications and rates for Account 340, Data Processing
151 Equipment. There is no depreciation expense dispute between Staff and
152 the Campany, however an adjustment is required in order for the revenue
153 . requirement to reflect agreed-upon corrections and changes to the

154 Company's proposed level of depreciation expense. Company witness.
155 Simpson agreed to the correction of removing depreciation expense from
156 contractual services in his rebuttai testimony (Simpson Rebuttal, p. 4).
157 Additionally, Company witness Guastella and Staff withess King have

158 reached agreement on the sub-accounts and their respective lives for data
159 processing equipment. My Schedules 8.09 (K), (V}, and (W) reflect the
160 -depreciation expense calculated by Staff withess King in ICC Staff Exhibit
161 13.00, Schedules 13.01, 13.04, and 13.07.

162

163  Accumulated Deferred Income Taxes Adjustment
164 Q. Please describe ICC Staff Exhibit 8.00, Scheduies 8.10 (K), (V), & (W),

165 Accumulated Deferred Income Taxes ("ADIT”) Adjustment.

166




: DockeT Nos. 00-0337/
! 00-0338/00-0339
CONSOLIDATED
ICC STAFF EXHIBIT 8.00
167  A. Schedules 8.10 (K), (V), & (W) present my adjustment to rate base for Staff's
168 proposed-accumulated deferred income tax amount. The adjustment is

169 calculated in a similar manner as my Schedules 1.10 (K), (V), and (W),

170 . updated for differences in Staff's rebuttal case.

171

172 There is one major difference in the new Vermilion Division adjustment. Due to
173 my withdrawal of the Historical Plant Adjustment, discussed below, a need
174 arose for proration of the proposed test year ADIT balance, since ADIT at
175 12/31/01 is-now calculated to be greater than at 12/31/00. The methodology
176 for such proration is described in {CC Staff Exhibit 1.00. The Company has
177 indicated in its response to Staff data request DLH-114 that Staff's proration
178 adjustment for the Kankakee Division, which is the same methodology used in
179 the Vermilion Division, appears correct.-- Additionally, the ADIT adjustment is
180 updated-to reflect the impact of other-Staff-adjustments which affect ADIT.
181

182 Company Plant Update Adjusiment

183 Q. Please describe ICC Staff Exhibit 8.00, Schedules 8.11 (K) and (V),
184 Company Plant Update Adjustment.
185

186 A. Schedules 8.11 (K) and (V) reflect my proposed adjustment to rate base

187 and operating income to refiect the financial impact of the changes to Year
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00-0338/00-0339

CONSOLIDATED

ICC STAFF EXHIBIT 8.00
2000 plant additions, which the Company proposed in the rebuttal
testimony of Company witnesses Burnosky and Cummings (CIWC Exhibit

3.0R, pp. 1-8 and CIWC Exhibit 2.0R, page 5, respectively).

Materials and Supplies Adjustment

Q.

Have you revised or updated Schedules 1.11 (K), (V), & (W), Materials and

Supplies Adjustment, from ICC Staff Exhibit 1.007

No, | have not.

Why is the Materials and Supplies Adjustment necessary?

The Company does not have an investment in inventory if it has not paid for

-it. The-accounts payable amount represents vendor-supplied funds rather

than investor-supplied funds. The Company should not be allowed to eam

a return on non-investor supplied capitai.

Company witness Simpson states in his rebuttal testimony that the.

foundation of your Materials and Supplies Adjustment is based on cash

flow (CIWC Exhibit No. 6.0 R, page 7, lines 7 through 11). Do you agrée?
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ICC StaFF ExHIBIT 8.00
No, my adjustment is not based upon a cash flow basis. Instead it is an
alternative calculation to quantify an estimate of the Company’s accounts

payable associated with materials and supplies inventory, since such data

is not available from the Company.

Has the Commission previously found that utilities do not have an

investment in inventory if they have not paid for it?

Yes, repeatedly. In addition to several cases listed below, the Commission
ordered and the Company agreed to this treatment in its last two rate
cases: Docket No. 99-0288 for Candlewick Water, Order Dated March 1,
2000 and Docket No. 97-0351 for Vermilion, Kankakee, University Park,

and OQak Run Water, Order Dated June 3, 1998.

| include a sample of previous cases adopting Staﬁ’s position on Materials
and Supplies:

. Central lllinois Light Company (Docket No. 99-0131)

. South Beloit Gas and Electric Company (Docket No. 99-0132)

. Commonwealth Edison Company (Docket No. 99-0117)

. lllinois Power Company (Docket No. 99-0120)

. North Shore Gas Company (Docket No. 95-0031)

1
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DocKET Nos. 00-0337/
00-0338/00-0338
CONSOLIDATED

ICC StAFF EXHIBIT 8.00

Historical Plant Adjustment

Q.

Have you received the necessary documentation from the Company to

complete your review of the Vermilion Division’s historical plant additions?

Yes, and as a result | am withdrawing my Schedule 1.13 (V), Historical

Plant Adjustment.

Does this cbnclude your rebuttal testimony?

Yes, it does.

12
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Desgription -
(A}

Operating Revenuos

Total Operating Revenue

Uncolisctible Acccunts
Salaries and Wages
Employes Pansion & Benefits

Purchased Power & Fual for Power Prod,

Ghemicals
Materialy & Supplies
Conirachia! Servicas
Leass Expanse
Transportation Expanse
Insurance Expansa
Regulatory Commissien Exp, Amort.
Dapraciation Expanse
Amartization Expense
Taxes Other than Income
Miscallanaous Expensa
Total Opevating Expense
Before Income Taxes

State income Tax

Federal income Tax

Deforred Taxes and [TCs Net
Total Operating Expenses
NET OPERATING INCOME

Siaff Rals Base

Staff Dverall Rate of Retum

Conzumars llinois Water Company-Kankakea Division
Statement of Cperating Income with Adjustments
For the Test Year Ended December 31, 2001

{1) Source: ICC Staff Exhibit 8.00, Schedule 8.03 K, Page 1, Column (D).
(2) Source: ICG Staff Exhibit 14.00, Scheduls 14.01
(3) Source: Column {J), Line 3, divided by Column {D}, Lina 3.

tn Dollars
Staff
Gross Propesed
Company Staff Company Révenue Rates with Adjustment Staff
Pro Forma Staft Pro Forma Proposed Corrrersion Staft To Pro Forma
Prasent Adjustments Present increase Factor Adjustments Proposed Proposed
{Sch. C-tMVP-G1) (Sch8.02K p.2) (Cok B+C) {Co. 8chC-11 [Sch80TK p2) (Cols. D+E+F) Increase {Cols, G+H)
(8} {C) {0} (E) F (=] {H) n

s 8505247 § (85323) § B419924 § 1625808 % 1 % 10045733 § (245,908} § 9,708,827
8,505,247 (85323) 8,419,924 1,625,808 1 10,045,733 {246,906) 9,798,827
66,438 (B67) 65,772 12,700 1 78,473 {1,926} 76,545
1,537,239 34,545 1,571,784 - - 1,571,784 - 1,571,784
405,332 4,513) 400,819 - 400,819 400,819
387,266 - 387,366 - 387,366 387,366
287,252 287,252 - 287,252 287,252
148,810 - 148,910 - - 148,910 - 148,910
1,571,451 (262,148) 1,309,303 - 1,309,303 - 1,309,303
28,422 - 28,422 - 28,422 - 28,422

86,17¢ - 86,179 - - 86,179 - 86,179
122,423 (4,763) 117,670 - - 117,670 117,670
162,333 (88,235) 83,098 - - 63,088 - 63,008
1,145723 180,588 1,336,312 - 4,336,312 1,336,312
45,007 - 45,007 - 45,007 45007
549,041 {87.783) 461,258 - - 461,258 - 461,258
59,708 {12 389} 47,319 - - 47,319 - 47 318
6,592,835 (236,364) 6,356,471 12,700 1 8,369,172 (1,928) 6,367,244
59,143 9,929 89,072 115,821 - 184,893 {17,589} 167,304
267,604 44,820 m._n.mm.h 524,050 - 836,574 (79,588} 766,988
{21,282) - {21,282) - - (21,202 - {21,282)

6,898 300 (181,515 £,716,785 652,571 1 7,569,357 69,103 7,270,254

5 16089047 $ 98192 $ 1703138 $ 973,237 $ -3 2676376 $ (i47803) $ 2528573

$ 27189631

9.30%

Docket Nos. 00-0337/00-0338/
00-0338 Consclidated

ICC Stadff Exhibit 8.00
Scheduls B.O1 K

Revenue % Reverne
Change Change
(CaltD) )
& (K}
$ 1378 mow 16.

4]

2




Line

o~ Bt AW N -

Description
A

Operaling Revenuss
Total Operating Revenue

Uncollectible Accounis
Salarles arvd Wages
Employee Pension & Benafits
Purchased Powsr & Fuel for Power Prod,
Chemicals
Maisrials & Suppliea
Contractual Servicea
Leass Expenss
Transportation Expanse
insurance Expense
Reguiatory Commission Exp, Amort,
Dapreciation Expanse
Amortization Expanse
Taxes Diher than Income
Mizcellaneous Expense
Total Operating Expense
Bafore Incoma Taxes

State Income Tax
Faderal Incorne Tax
Defacted Taxes and ITCa Nat

Total Operating Expenses

NET OPERATING INCOME

Docket Nos, 00-0337/00-0338/
00-0339 Consolldated

ICC Staff Exhiblt 8,00
Schedute 8.02 K
Pege 1of 2
Consumers lllincis Water Company-Kankakee Division
Adjustments to Oparating Income
For the Tas! Year Ended Decamber 31, 2001
in Dollars
Interest Correction o
Synchron- Depreciation Kankakse Mise, Inaurance Allocation Serdce Incantive Lobbying
{zation Expense Add-Cn Tax Revenuas Expensa Change Co. Billings Compensation Expense
(IGCStEx8.00 (ICCSLExB00 (ICCSLEx1.00 {ICCSLExAD0 {ICCSLEx3.00 (CCSLEx10.00 (ICCSLEx1000 (ICCSL Ex2.00 (100 St Ex2.00
Sched 8061  SchedB00X)  §Sched 112K} Sched401)  Sched309)  Sched1001]  Sched1007)  Sch.201KI  §ch.202K1  Sublotal
8 {©) ) (E) H) U] [4)] (Y]

3 - 5 - 3 (85,323) $ H - 8 - 5 - 3 -3 {85,223}
{85,323) - - - (85,323)
- - (667) - (667)
. (4,513} (4,513)
(143,868) “ . - {107,822) . (10,358) (262,148)
. - {4.783) 4.763)

162,140 - - {4,756) - - 157,384
- - (B7.783) - - (87.783)
- 18,272 (87,783) (867) (4,763) (4,758} (107,922) {4513 (10,358) (202,480}

(917 (1.317) 6,303 {6,078) 342 s 7,749 324 744 7.496

(4,149) (5,938) 28518 (27,502) 1.547 1,545 35,061 1,468 3365 33915

{5.066) 11,024 {52,962) {34,247 (2874) (2.870) 65,11 {2.723) (6.249) {161,079

] 5066 § (11,024) § 52,062 {51.076) § 2874 § 24870 § 65112 § 2723 § 8249 § 75,756
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Operating Revenues
Total Qperating Revenus
Uncaoliectible Accounts

Salarias and Wages
Employes Pensioh & Benefits

Purchased Power & Fue! for Power Prod,

Chemicals
Materials & Supplies
Contractual Services
Leass Expanse
Transportation Expense
Insurance Expense
Reguiatory Commission Exp. Amort.
Depreciation Expense
Amortization Expense
Taxes Other than Income
Miscellaneous Expense
Totsl Oparaiing Expense
Before Income Taxes

State Income Tax
Fedaral Income Tax
Deferred Taxes and [TCa Net

Totat Operating Expenses

NET OPERATING INCOME

Docket Nos. 00-0337/00-0338/

00-0339 Consolidated
ICC Staff Exhibil 8.00
Schedule §.02 K
Page 2of 2
Consumers lllinois Water Company-Kankakee Division
Adjustments to Operating Income
For the Test Year Ended Dscember 31, 2001
in Dollars
Company
Regulatory Soclal & Service Selling, Adv. Plant Omitted
GCommission Exp. Club Dues & Misc Sales Exp. Update Employee
{ICC 5. Ex200 (ICCSLEx2.00 (ICCSLEx200 {(ICC5t. ExB800  {ICC St.Ex8.00
Subtotal  Sch, 203K) Sch, 2.04 K} Sch. 205 K) Sch. 8.11K) Sch, 201K}  (Source) (Source) (Source) Total
L (M) M) (0) ®) @ R) (5} M w
$ (852323) 3 - § -3 -3 -5 - % - 3 -3 -8 (85.323)
{85,323) - - - - - - - - (85,323)
(857) - - - - - - - - (667)
- - - - - 34,545 - - - 34,545
{4.513) - - - . - - . - {4,513)
(262,148) - - - - - - - - (262,148)
(4,763) - - - - - - - - (4,763)
- (89,235) - - - - - - - (89,235)
157,384 - . - 33,205 - - - - 190,589
(87.783) - - - - - - - - (87,783)
- . {3.045) (9.344) - - - - - (12,389)
{202,490) (89,235) {3,045) (9.344) 33,205 M,.545 - . - (236,364)
7496 6,407 219 671 (2,384) {2,480) - - - 9,929
33915 28,900 989 3,006 (10,787) {11,223) - - - 44,920
(181,079) {53,838) 1,837) {5,837 20,034 20,842 - - - (181,515)
3 75756 § 53838 § 1837 § 5627 $ (20,034 § {20,842) § - $ - 3 - 3 - 98,192




Docket Nos., 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 8.00
Schedule 8.03 K

Consumers llinols Water Company-Kankakee Division

Rate Base
For the Test Year Ended December 31, 2001
In Dollars
Staff
Company Adjustments Staff
Line Pro Forma {ICC St. Ex 8.00 Pro Forma
No Description (CIWC Sch, B-1) Sch§.04 K) {Col B+C)
) ® () o)

1 Gross Ulility Plant in Service $ 48244581 § 560,847 § 48805228

2 (Less) Accumn, Depr. and Amort. {12,602,173) {26,737) (12,628,910)

3 Net Plant . 35,642,408 533,910 36,176,318

4

5 Additions to Rate Base:

6 Property Held For Future Use 172,212 - 172,212

7 Defered Charges 276,012 - 276,012

8 Materials and Supplies 241,286 {20,107) 221,179

] Cash Working Capital 639,459 (42,132) 597,327
10 Amort. of Contributions in Aid of Constr. 1,507,217 - 1,507,217
11 - - - -
12 - - - -
13 - - - -
14 - - - -
15 - - - -
16
17 Deductions from Rate Base:
18 FAS 87 Pensidn (138,472} - (138.472)
19 Customer Advances {516,931) - {516,931)
20 Contributions ins Aid of Construction {8,550,060) - (8,550,060)
21 Deferred Income Taxes (2,829,906} 274,935 {2,554.971)
22 - - - -
23 - - - -
24 - - -
25 - - -
26
27 Rate Base $ 26443225 § 7466068 $ 27,189,831
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Rescription
A

Gross Utility Plant in Service
(Less} Accum, Depr. and Amort,

Nat Plant

Additions to Rate Base:

Properiy Held For Future Use

Deferred Charges

Materials and Supplies

Cash Working Capital

Amont. of Contributions in Ald of Constr.

Deductions from Rate Base:
FAS 87 Pension
Customer Advances
Contributions in Ald of Constrisction
Defarred Income Taxes

Rate Basa

Docket Noa. 00-0337/00-0358/

00-0339 Consolidated
ICC Staff Exhibit 8.00
Schedule 8.04 K
Consumers liinois Water Company-Kankakee Division
Adjustments to Rale Base
For the Test Year Ended Decamber 31, 2001
in Dellars
Company
Working Materials & Allccation Incentive Plant Omitted
Capiial ADIT Supplles Charga Compensation Update Employee
{ICCSLExBO0 (ICCSt Ex800 (ICCSLEx1.00 {ICCStEx1000 (ICC 5t Ex2.00 {ICC 5t ExBOO ({ICC St Ex8.00
Sch, 8.08 K} Sch. 810 K) Sch 11119 Sch, 10,04} Sch. 2.01 K} Sch. 8.11 K} Sch. 901 K)  (Source) {Source} Total
8 <) (D} (E) F) ©) H) [4)] )] {K)
$ -3 -3 -8 (57,004) $ (469) $ 614527 § 3,593 s -8 560,647
- - - 5,468 - (33,205) - - - (26,737}
- - - (50,536} {469} 581,322 3,500 - - 533910
. - (20,107) - - - - - - {20,107}
{42,132) - - - - - - - (42,132}
- 274,935 - - - - 274,935
s {(42132) § 274935 § (20,107) § (50,536) 3 (459) § 581322 § 3,593 s -3 748,608
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12

13
14
15

16
17
18

19
20

Consumers lllinois Water Company-Kankakee Division

Revenue Effect of Adjustments
For the Test Year Ended Decemnber 31, 2001
in Dollars
Effact at
Compariy
Description ROR
(A) 8)
Company Proposed Increase
Staff Rate of Retumn applied to COMFPANY RATE BASE 9.30% (2)
Retum on Equity 10.15% (2)
Staff Adjustments - Total RATE BASE (from Page 2 of 3) 121,697

Staff Adjustments - Total INCOME STATEMENT (from page 3 of 3)
Reveanue Conversion Factor Adjustment

Rounding

Total Effect of Staff Proposals
Staff Proposed Change to Revenues
Rounding {Memo Only}

Staff Rate of Return applied to STAFF RATE BASE (Memo Only)

(1) Source: Company Schedula C-1, Line 1, Coluran (F)
(2) Source: ICC Staff Exhibit 14,00, Schedule 14.01
(3) Source: ICC Stafl Exhibit 8.00, Scheduie 8.01 K, Column (J).

§ (207,914) (Memo Only)

Docket Nos. 00-0337/00-03287
00-0339 Consolidated

$CC Staff Exhibit 8.00
Schedula 8.05 K
Page {1 of 3
Effect Effact of TOTAL
Of Staff Interast _w_m<m..zcm
ROR Synch. Rounding EFFECT
{C) 0} € )
$ 1825808 (1)
{202,205) (202,205)
(5,709)  (20,085) O] 95,902
(140,605)
9
2
{248,905)
$_ 1378803 (3}
- (Memo Only)




Consumers lifinois Water Company-Kankakee Division

Revenue £fect of Adjustments
For the Test Year Ended December 31, 2001
In Dollars

Effect at

Company  Of Staff

ROR
Deseription Exhibit (1
A B) (o]

Staff Adjustments - RATE BASE
Working Capital ICC Staff Exhibit 8.00, Sch 8.08 K $ (6.868) $
ADIT ICC Staff Exhibit 8.00, Sch 8.10 _A 44,8614
Matarigls & Supplies ICC Staff Exhibit 1.00, Sch1.11 K {3,277)
Allocation Change ICC Stafi Exhibit 10.00, Sch 10.01 {8,237
Ingentive Compeansation ICC Staff Exhibit 2.00, Sch 201 K (76)
Company Plant Update ICC Staff Exhibit 8.00, Sch 8.11 K 94,755
Omitted Employee 1CC Staff Exhibit 9.00, Sch 8.01 K 586
Subtetal 124,687
Rounding - m
Total Revenue Effect of Rate Base Adjusimants ’ § 121,697

(1) Source: Adjustment x Co. ROR x Staff GRCF.

{2) Source: Adjustment x (Staff ROR - Co. ROR) x Staff GRCF.

{3) Source: Adjustment x (Staff Before Tax ROR - Staff After Tax ROR) x Staff GRCF.
(4) Source: Adjustment x Staff After Tax ROR x Staff GRCF.,

$ (5709 $ (20,085) $

Line

o NS e NN

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27
28
29

0

Docket Nos. 00-0337100-0338/

00-0338 Consoclidated
ICC Staff Exhibit 8.00
Schedule 805K
Page 2of 3
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Descripti
(A

Consumers lllinols Water Company-Kankskee Division
Revenue Effect of Adjustments

For the Test Year Ended Dacamber 31, 2001

In Dollars

Exhipit
(B

Staff Adjustments - Operating Staternent

interest Synchronization
Comrect Depreciation Expanse
Kankakee Add-On Tax

Misc, Revenues

[nsurance Expense
Allocation Change

Service Co. Billings

Incentive Compensation
Lobbying Expenss
Regulatory Commission Exp.
Sodial & Service Club Duss
Selling, Adv., & Misc. Sales Exp.
Company Plant Update
Omitted Employee

Column Subtotal

Rounding

ICC Staff Exhibit 3.00, Sch 8.06 K
ICC Staff Exhibit 8,00, Sch 8,08 K
ICC Staff Exhibit 1.00, Sch 1.12K
ICC Staff Exhibit 4.00, Sch 4.01

ICC Staff Exhibit 2.00, Sch 3.02

ICC Staff Exhibit 10.00, Sch 10.01
ICC Staff Exhibit 10.00, Sch 10.02
ICC Staff Exhibit 2.00, Sch 2.01 K
ICC Staff Exhibit 2.00, Sch 2.02 K
ICG Staff Exhibit 2.00, Sch 2.03 K
ICC Staff Exhibit 2,00, Sch 2.04 K
ICC Staff Exhibit 2.00, Sch 2.05 K
IGC Staff Exhibit 8.00, Sch 8.11 K
ICC Staff Exhibit 9.00, Sch 9.01 K

Total Revenue Effact of Operating Statement Adjustments

(1) Source: Adjustmant x Staff GRCF.
{2) Source: Schedule 8.05 K, Pags 2 of 3, Column (E), Line 30

TOTAL Remaove Operating
REVENUE Rate Base Statement

EFFECT Portion Portion

1} @ {C+Dh

) {0 (E)

$ {8.463) % 20085 %5 11,822
18,418 - 18,416
(89,474) - {88,474)
85,323 - 85,323
{4,801 - (4.801)
{4,784) - {4,704)
(108,771} - (108,771)
{4.548) - {4,549)
(10,438) - (10.439)
(89,937) - {89,937)
{3,069) - (3,069)
(8,417} - (9,417}
33,487 - 33,487
34,817 - 34,817
$ (160,691) & 20,085 {140,608)
1
3 (140,605)

Line
No

oo o~ W

o

11
12
13
14
15
16
17
18
19
20
21
2
23
24
25
26
27
28

30

31
az

Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 8.00
Schedule 83.05 K

Page 3of3



Line
No

A
Stalf Rate Pase

Waeighted Cost of Debt
Synchronized Interest per Staff

Cornpany Interest Expensa

tncraase {Decrease) in Interest Expense
{Line 3 - Line 4)

Increase (Decrease) in State Income Tax Expense
(Line 5* 7.18%)

Increase (Decreass) in Federal Income Tax Expense
((Line 5 - Line 6) * 35%)

(1) Source: ICC Staff Exhibit 8.00, Schedule 8.03 K, Column (D).
{2) Sourca: ICC Staff Exhibit 14.00, Schedule 14,01
(3) Source: Company Schedule C-5.4

Consumars liinois Water Company-Kankakee Division
’ Interest Synchronization Adjustment
For the Test Year Ended December 31, 2001
In Dollars

Amgunt

®)
$ 27180831 (1)

4.0597% (2)

1,103,828

1081054 (3)

$ 12,772

3 (4,149)

Dockset Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 8.00
Schedule 8.06 K




Line
No

10

11

cmmns.p._o:
(A)

Revenues

Uncollectibles
State Taxable Income

State Income Tax
Federal Taxable Income

Federal Incorme Tax

Operating _.:non._m

Gross Revenue Conversion Factor Per Staff
Company Proposed Revenue Increase
Company wauo«mn Operating income increase

Gross Revenue Conversion Factor Per Company

Rate

(B)

0.7812%

7.18%

35.00%

Per

Company
©)

§ 1625808

$ 973237

———m e

1.670516

Consumers llinois Water Company-Kankakee Division
Gross Revenue Conversion Factor
For the Test Year Ended December 31, 2001

Per Staff Per Staff
With Without
Bad Debts Bad Debts
D) (E)
1.000000
0.007812
0.992188 1.000000
0.071239 0.071800
0.820849  0.928200
0.322332 0.324870
0.598617 0.803330
1.670517  1.657468

Docket Nos. 00-0337/00-0338/
00-0339 Consclidated

ICC Staff Exhibit 8.00
Schedule 8.07K .

Page 10of 2




Docket Nos. 00-0337/00-0338/

ICC Staff Exhibit 8.00
Schedule 8.07 K
Page 20f2
Consumers Hiinols Water Company-Kankakee Division
Gross Revenue Conversion Factor
For the Test Year Ended December 31, 2001
Gross Staff Staff Staff Amount
Company Revenue Uncollectible  State Tax Federal Tax  Per Staff Company
Line Proposed Staff Per Conversion  Conversion Conversion GRCF Proposed
No, Increase (1Y GRCF(2)  Staff(3) Factor(4)  Faclor(5) Faclor(® (D'E'F'G) Increase(7) Adjustment
(A) (B (€) (0} E (F) {G) (H} 0} 8)]
1 Tariffed Revenue Conversion $ 973237 1670517 $ 1625809 $ 1625809 $ 1,625808 $1
2 Uncollectible Conversion 1,625,809 0.7812% 12,701 12,700 1
3 State Tax Conversion . 1,625,809 7.18% 115,821 115,821 0
4 Federal Tax Conversion 1,625,809 35.00% 524,050 524,050 0

(1) Source: ICC Staff Exhibit 8.00, Schedule 8.01 K, page 1, Line 28, Column (E}
(2) Source: ICC Staff Exhibit 8.00, Schedule 8.07 K, page 1, Line 8, Column (D)
(3) Source: Line 1, Column (8) x Line 1 Column (C)

(4) Source: ICC Staff Exhibit 8.00, Schedula 8.07 K, page 1, Line 2, Column (8)
(5) Source: ICC Staff Exhibit 8.00, Schedule 8.07 K, page 1, Line 4, Column (8)
(6) Source: ICC Staff Exhibit 8.00, Schedule 8.07 K, page 1, Line 6, Colurn (8)
(7) Source: 1GC Staff Exhibit 8.00, Schedule 8,01 K, page 1, Golumn (E)




B3

Consumers INincis Water Company-Kankakee Dhislon

Description
)

Total Operating Expenses (Pre Income Tax}
Less:

Uncofiectitie Accounts Expanse

Annual Amortization of Rate Case Expensa
Depreciation Expense

Real Estate Tax Expanss

Operating Expenses Requiring Working Capital
45(lag days)/380 (30 day month year}

Total Cash Working n-u_._ﬂ Per Staff

10 Total Cash Working Ouum—_m_ Per Company
Ad]usimant to Cash Working Capital

{1) Source: Schedule B.01 K, Column (1), Line 21

{2) Bourca: Schedule 8.01 K, Column {)), Line 5
(3) Source; Scheduie B.01 K, Column (1), Line 15

Working Capital Adjustrient
For the Test Year Ended December 31, 200t

Amounf  Adlystment

Source
©

m

2

@

“

&)

Line 1 minus the sum of Lines 3 through 6

Line 7 multiplied by Line 8

©

Lina & minus Line 10

{4) Source: Schedule 8,01 K, Column {1), Line 16
(5) Source: Company Schedule B-2.3, Line 6
(8) Source: Company Schedule B-1, Column (E), Line 11

Docket Nos. 00-0337/00-0338/
00-0338 Consolidated
1CC Staff Exhibit 8.00
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Docket Nos. 00-0337/00-0338/

00-0339 Consolidated
1CC Staff Exhibit 8.00
Schedule 8,09 K
Consumers lllincis Water Company-Kankakee Division
Correction to Depreciation Expense Adjustment
For the Test Year Ended December 31, 2001
Adiustment Amount Source
(A} (B} {C}

Depreciation Expense >__9<on in Contractual Services per Staff $0

Depraciation Expenss Allowed in Contractual Services per Company 143,888 Company response to 5taff data request Field 5

Staff Proposed Adjustment to Contractual Services $143.863)

Gross Douso..wgoa Expense per Staff $1,469,450 ICC Staff Exhibit 13.00, Schedule 13.01, Paga 3 of 3

Less; Contributions in Aid of Construction $181.596) ICC Staff Exhibit 1.00, Schedule 1.09 K, Page 2 of 2, Col. (E), Line 39

Net Depraciation Expense per Staff " $1,307,863 Line 6 + Line 7

Depreciation Expense per Company 1,145,723 CIWC Schedule C-1, Line 4

Staff Proposed Adiustment to Dapreciation Expense $162,140 Line§.Line 9
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Description
(A)
ADIT Per Staff

ADIT Per Company

Staff Proposed Adjustment
Proof of Adjustment:

Per Company
Correction
Candlewick Sewer

Company Plant Update
Proration

Per Staff

Consumers linois Water Company-Kankakee Division
Accumulated Deferred Income Taxes Adjustment
For the Test Year Ended Dacember 31, 2001

Amount

B8)
($2,554,971)  Schedule 8.10 K, Page 3 of 3, Line 36

(2,829906) Company Schedule B-1, Column (E), Line 18

$274,935
12/31/00 Amount 12/31/01 Amount Average Amount
(B (93] (1)}
(52,745,662) ($2,861,001) ($2,803,332)
0 (26,574) (513,287
224 426 233,308 $228.912
3420 3.420 $3,420
g 28,631 20316
($2,517,816) ($2,592,126) (82,554,971}

Docket Nos. 00-0337/00-0338/
00-0339 Consglidated

ICC Staff Exhibit 8.00
Schedule 8.10 K

Page 1of3

Schedule B-9, Page 4 of 4, Columns (H} & (J)
Schedule 8.10 K, Page 2 of 3, Line 2
Schedule 8.10 K, Pape 2 ¢f 3, Line 4

Schedule 8.10 K, Page 2 of 3, Line 3
Schedule 8.10 K, Page 3 of 3, Column (L), Line 2
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Description
O

ADIT Balanca Per Company
Staft Comected Adjustment for New Depreclation Rates

Company Plant Update Adistment
Candlewick Sewer ADIT

Adjusted ADIT Balance Per Staff

Consumers llinois Water Company-Kankakee Dlvision
Accumulated Deferred Income Taxes Adjustment
For the Test Year Ended December 31, 2001

12/31/00 Amount 12/31/01 Amaunt
{B) )
($2,745,662) ($2.861,001)

0 (26,574)

3420 3420
224426 233,398
($2,517,816) (32,850,757)

Calculated
Averags Amount
binl]

{$2,803,332)
(13,287)
3,420
228,912

($2,584,287

Docket Nos. 00-0337/00-0338/
00-0338 Consolidated

1CC Staff Exhibit 8.00
Schedule 8.10K

Page 2 of 3

Source

E)

Schedule B-9, Page 4 of 4, Columns (H)} & ()
Schedule B-2.4, Column (D), Line 26

Schedule 8.11 K, Columa (B), Line 14
ICG Staff Exhibit 10.00, Schedule 10,03

To Schedule 8.10 K, Page 3 of 3, Column (B), Lines 14 & 15
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A
Assumptions
Statutory Effctive Date of New Rates
Beginning Date for Calculation Using Proration

Days n Month Prior o Proration
LJays N MONIT USea 107 Froranon

‘Total Days in Month

Days From Last Day of Month To Yesr End
Tolal Days of Proration (Line § Col N)

Proration Ratio {Line @ / Line 10}

12/31/00 Accumulated Deferred Income Taxes per Staff

12/31/01 Accumulated Deferred Income Taxes per Staif

Test Year Addition to ADIT
Maonihly Addition o ADIT

Allowabie Monthly AOIT (Line 18 * Line 12} {Except for March-ses Lines 23-27)

March Additions Priar 1o Prorgtion Pariod— [Line 18/ Line 7 Cot D) * Line 5§ Col D

March AddRions Subject to Promtion [Line 18/ Lina 7 Col D] " Line 8 Gl D
Muarch Additions Subjact te Protation * March Promtion Radio {Line 12)

Total Allowable ADIT for March (Line 23 + Line 25)

Total ADIT Alloweble (Line 21 Col N}

12/31/00 Accumulated Daferred Incorne Taxes per Staff

12/31/01 Prorated Balance {Line 30 + Line 32)

Average of 12/31/01 Balance & Proraled Balance
[(Line 32 + Line 34) 2]

00-0338 Consolidated

ICC Staft Exhibit 8.00
Schedule 8,10 K
. Page 30f3
Consumers INinols YWater Company-Kankakea Division
Accumulated Deferred Income Taxes Adjustment
For the Test Year Ended Decamber 31, 2001
B ©r [{n)] (5] (3] &) H} 0 43 (K {) M [1,)]
0310/2001
{3/10/2001
Jan-g1 Feb.01 Mar.01 Apr01  May.01  JunQl  Jul-0t Aut01  Sep-01  Oct Nov-01 Dac-01 Total
E 1 28 10 Q 4] 1] 1] 1} 1] o L0 [ 69
0 0 2 k) 3 3 3 3 £l 2 kL n 28
M 28 k1] 30 3t ] 3 3 3o H 30 N 365
276 248 215 185 154 123 o3 a2 a2 1
296 296 206 206 296 258 296 296 296 208
No Proration Required
100.00%  t00.00% 83.24% B3.11% 72.64% 62.50% 52.03% 41.55% 31.42% 20.95% 10.81% 0.34%
{$2,517,818) Schedule 8.10 K, Page 2 of 3, Column (B), Line 8
(2,850,757) Schedule 8.10 K, Page 2 of 3, Column {C), Line 6
($132,841) Line 15 - Line 14
($11.078) Line 17712 Months
($11.078) {11,078) (10,571} (9.207) (8,047) (6.924) (5.764) {4,604) (3.481) {2,320} {1,198} (37 ($74.310)
($3,574)
(7.505) Summary:
(8,898) Total ADIT Aliowable (Line 21 Col N) ($74.310)
Test Year Addition to ADIT (Line 17 Cal B) {$132.941)
10,571
Difference $50,831 To Sch.B.10K,p.1
($74,310)
{2,517,816) Line 14
(2,582,126)
($2.554.971
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Updated Projects:

Filter Backwash Waste

Line to Quarry

Chemical Storage Improvemants
Filter Improvements
Bourbonnais Elevated Sterage

Total per Staff
Total per Company

Staff Proposed Adjustment

(1) Source: Company response to Stoff data request DLH-118-120

Docket Nes. 00-0337/00-0338/

00-0339 Consolidated
1CC Staff Exhibit 8.00
Schedule .11 K
Consumers lllinofs Water Company-Kankakee Divigion
Company Plant Update Adjustment
For the Test Year Endad December 31, 2001
Plant in Depraciation Accum. Deferred Depreclation
Service Reserve income Taxes Expense
Amount Amount Amount Amount
(n (1} " (1
(B (©) D) (E}
{5485,341) $13,506 $2,351 {$13,508)
147,667 {4,105) (715} 4,108
€68,832 (23,877 {1,141} 23,877
736,240 (26,284) {1,256) 26,284
(452371) 1.555 4,181 (1.556)
$614,527 ($33,205) $3,420 $33,208
1 0 (1 ¢
§ 814,527 {33,205) § 3420 § 33,205

To Schedule 8.10 K,
Page 2 of 3, Line 3
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Schedule 8.01 V
Conzumars Wincls Watsr Company-Vermibion Division
Statemant of Operating Income with Adjustments
For the Test Year Ended Dacember 31, 2001
In Dollars
Stalf
Gross Proposad
Gompany Staff Company Ravenue Ratas with Adjustmant Staff
Pro Forma Staff Pro Farma Proposed Gonversion Staff Te Pro Forma Revenue
Present Adjusimenis Present Increasa Factor Adjustmanis Proposed Proposed Change
o tio o {S5chB02V.p2) [Cols. B+G) (Lo Sch. 1) [SchBO07V.p2) (Cols D+E+F)  [ncrease (Cols. G+H) {Col LD}
A (B) (=] D) (E) (F} (G) (H) o )]
Operating Revenues $ 8989385 § 24308 $ 9013693 $ 1,956,362 % (1) § 10960,054 $§ (279,772) $ 10,689,282
Telal Operating Revenus 8,989,305 24,308 6,013,693 1,855,362 {1} 10,968,054 (279,772) 10,680,282 3§ 1675569
Uncoliectiible Accounts 83,755 226 83,981 18218 - 102,198 {2,80T) 99,592
Salaries and Wages 4,155,821 - 1,1565.821 - 1,155,921 - 1,155,021
Empioyee Pension & Banefils 313,720 (3,496) 310,224 - - 310,224 - 310,224
Purchased Power & Fuel for Power Prod. 355,151 - 385,151 - - 355,151 - 355,151
Chemicala 248,926 248,926 - - 248,926 - 240,928
Materials & Supplies 127,244 - 127,344 - - 127,344 - 127,344
Contragtual Services 1,172,261 {213,654) 958,647 - 958,647 - 558,647
Leasa Expense 30,273 - 30,273 - 30,273 - 30,273
Transportation Expense 39,349 - 39,348 - 39,349 39,349
Insurance Expenge 117,410 {4,567) 112,843 - 112,843 - 112,843
Regulatory Commission Exp. Amort. 55344 (10.430) 4B 914 - 48,914 43,914
Depreciation Expense 1,507,828 206,212 1,714,038 - - 1,714,038 1,714,038
Amorization Expense 82,405 - 82,405 - - 82,405 - 82,405
Taxes Othar than lIncome 634,006 - 634,006 - - 634,006 - 634,008
Miscellanecus Expanse 3231 {10,718) 21,595 - - 21,595 - 21,595
Total Opersting Expense
Beafore Income Taxes 5,960,002 (36,385)  5.923,617 18,218 5,941,835 (2,607} 5,938,228
State Income Tax 107,468 4,906 112,462 139,087 - 251,549 {19,900) 221,849
Federal Income Tax 486,246 22611 508,857 629,320 (O] 1,138,176 (80,043} 1,048,133
Defered Tanas ard [TCa Nst {24,554) - {24,554) - - {24,554) . {24,554)
Total Operating Expenses B 529 160 8778 §,520 382 786,625 (1) 7,307,006 112,550 7,154 4566
NET OPERATING INCOME 3 2460225 § 33006 § 2493311 § 1,168,737 § -3 3862048 § (167222) §_ 3404806
Staff Rate Base § 37519983 (1)
Staff Overalt Rate of Retum

9.30% (2)

Docket Nes. 00-0337/00-0338/
00-0338 Consolidated *
ICC Statf Exhibit 8.00

{1} Source: ICC Statf Exhibkt 8.00, Schedule 8.03 V, Page 1, Column .nDu.
(2) Sowrce: ICC Staff Exhibit 14.00, Schedule 14.04
{3} Source: Column {J), Line 3, dividad by Column (D), Line 2.

% Revenus
Change
(3}

(K)

>
*



Docket Nos. 00-0337/00-0338/

00-0339 Consolidated
ICC Staff Exhibit 8.00
Schedule 8.02 V
Page 1 of 2
Cansumars lilinois Water Company-Vermilion Division :
Adjustments to Operating Income
For the Test Year Ended December 31, 2004
In Dollars
Intarext Comecilon Company
Synchron- to Depreclation Plant Insurance Allocation Service Incentive Lobbying
ization Expense Update Revenues Expense Change Cao. Billings Compenaation Expshise
Line (ICCSt ExB00 (ICCStEx800 (CCSLExBO0 (CCSLEx600 (COSLEx300 (CCSLEx1000 {(ICCSLEx1000 {(CCStEx200 {(CCStEx200
No Degeription Sched 2.08 W) Sched§09V)  Sched 811V} Sehad 5.01) Sched 3.02) Schred 10,01} Sched 10,02} Sch.201V) Sch.202W) Sublotal
A {8) ) )] (€} " (@) H) U} @ K}
1 Oparating Revenuos $ - 8 - % - % 242308 § - 3 - 3 - 3 - & - 24,308
2 : - - .
3 Tcotal Operating Revenus - - - 24308 - . - . - 24,308
4
] Uncollactibie Accounts - - - 26 - - - - - 28
] Salacdas and Wages - - - - - . - . . -
7 Employes Pension & Benefits - - - . - - - (3.466) . {3,406)
L] Purchased Power & Fuel for Power Prod, - -
) Chemicals
10 Materials & Supplies - - . . - - - . - .
1 Contractual Services . (114,387) - - - {90,982) - (8,235} {213,614)
12 Lease Expanse - . - -
13 Transporiation Bxpiense . - - . . . . . . .
14 Insurance Expense - - . - (4.567) - - - - (4,567}
15 Raguiatory Commission Exp, Amort, - - - - . - - . - .
18 Depraciation Expenss . 203,704 8,319 - - {3.811} - - - 206,212
17 Amortization Expensa - - - - - -
18 Taxes Other than Income
19 Migscellaneous Expensa
20 Total Operating Expenas
21 Before Incomea Taxes - B9,317 8319 226 (4.567) {3,811) (90,952) (3,498) (8,235} (15,239)
22
23 State Incoma Tax 839 {6.413) (454} 1,728 320 274 6,51 251 591 3478
24 Faderal Income Tax 2,863 (28,016} (2,053) 7.824 1,484 1,238 29,561 1,136 2675 15,742
25 Deferrad Taxas and ITCs Net - - - - - - - - - .
26 Total Oparating Expenses 3,832 53,808 3,812 8,778 {2.755) (2,209) {54,898) (2,109 {4,969) 3,681
27

28 NET OPERATING INCOME 3 {3,532} § (53,888) § (3812) § 14628 § 2,756 § 2299 § 54008 § 2100 § 4,968 § 20227
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Description
GV

Operating Revenues

Total Operating Revenue

Uneoliectible Accounts
Salaries and Wages
Employes Pension & Benefits
Purchasad Power & Fue! for Powsr Prod,
Chemicals
Materials & Supplies
Contractual Services
Lease Expense
Transportation Expense
Insurance Expense
Regulatory Commission Exp. Amort.
Deapraciation Expense
Amortization Expense
Taxes Other than Income
Miscellaneous Expense
Total Operating %xuc:mo
Bafora Income Taxes

State Income Tax
Fedsral Income Tax
Deferred Taxes and [TCs Net

Total Operating Expenses

NET OPERATING INCOME

Dockat Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 8.00
Scheduls 802V

Page 2of 2
Consumers llinols Water Company-Vermilion Division

Adjustments to Operating Income
For the Test Year Ended Dacember 31, 2001

In Doltars
Regulatory Social & Service Selling, Adv.
Commission Exp., Club Duss & Misc Salas Exp.
(CC St Ex200 (ICCStLEx200 {ICC St Ex2.00
Subtotal Sch, 2.03V) Sch. 2.04 V) Sch.205V)  (Source) (Sourcs) (Source) (Source) (Source) Total
L L) {N} (0) (P} Q) R) (8 m )

$ 24308 % - § - § - % - % - 8§ - 3 - 8 - 3 24,308
24,308 - - - - - - - - 24,308

228 - - - - - - - - 228
(3,496) - - - . - - - - {3,4986)
(213,614) . - - . - - - - {213,614)
{4,567 - - - - - . - - (4,567)
- (10,430) - - - - - - - {10,430)

206,212 - - - - - - - - 206,212
- - (3,108) {7,610) - - - - - {10,716}
(15,239) (10,430) {3,108} {7.610) - - - - - (38,385)

3,478 749 223 546 - - - - - 4,996

16,742 3,388 1,000 2472 - - - - - 22,811
3,881 {6,203) (1,874} {4,592) - - - - - {8,778)

$ 20327 % 6283 % 1874 $ 4592 § - 8 - 8 - 3 = $ - § 33,086
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Rescription
QY

Gross Utility Plant in Service
(Less) Accum. Depr. and >ao:.

Net Plant

Additions to Rate Base:
Property Held For Future Use
Deferred Charges
Materials and Supplies
Cash Working Capital
Amont. of Contributions in Aid of Constr.

Deductions from Rate Base:

FAS 87 Pension

Customer Advances

Contributions in Aid of Construction
Deferred Income Taxes

Rate Base

Consumers lliinois Water Company-Vermilion Division

For the Test Year Ended December 31, 2001

Company
Pro Forma

Rate Base

In Bollars

Staff
Adjustments Staff

(Sec. 2852005, {(ICC St Ex 8.00 Pro Forma

Sch. B-1)
e

§ 55716636 §

Sch8.04V) {Col B+C})
(©) ©

288,219 $ 56,004,855

{13,673,561) (790) _ (13,674,351)
42,043,075 287,429 42,330,504
638,016 - 638,916
117.405 {9.784) 107,621
508,085 (20,049) 479,036
1,062,842 . 1,082,842
(110,736) - (110,736)
(751.670) - (751,670)
(3,186,888) - (3.188,888)
(3,120,308) 139,666 (2.989,642)

$§ 3Irag721 §

388,262 § 37,579,983

Docket Nos. 00-0337/00-0338/
00-033¢ Consolidated

ICC Staff Exhibit 8.00
Schedule B.03V
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Descript
{A)

Gross Utility Plant in Service
(Less) Accum. Depr. and Amont.

Nat Plant

Additions to Rate Bass:

Property Held For Future Use

Detarred Charges

Materials and Supplies

Cash Werking Capital

Amerl. of Contributiona in Aid of Constr.

Deduclions from Rate Base:

FAS 87 Pension

Customer Advances

Contributions in Akf of Consiruction
Deferrad ihcome Taxes

Rate Base

Consumers lllinols Water Company-Vermilion Division
Adjustments to Rate Bass
For the Test Year Endad December 31, 2001

Waorking
Capltal ADIT
(ICC SL ExBO0  (ICG St Ex 8.00
Sch. 800 V) $ch 8.0V}

[Source) [Souace) (Source)

[ ]

Docket Nos. 00-0337/00-0338/
00-0333 Consolidated
IZC Staff Exhibit 8,00

Total
{0

288,219
{780}

287,429

(9,784)
(29,049)

{B) {€)
] -3 -
(29,049) .
- 139,666
3 {26,049} § 139,666

388,267
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Consumers lllinois Water Company-Vermilion Division
Revenue Effect of Adjustments

For the Test Year Ended December 31, 2001
In Doflars
Effect at Effect Effact of TOTAL
Company  Of Staff interest REVENUE
Description ROR ROR Synch. Rounding  EFFECT
A B} (€} (D) (E) )
Company Proposed Increase $ 1955382
Staff Rate of Retumn applied to COMPANY RATE BASE 8.30% (2) (284,827) (284,827)
Return on Equity 10.15% (2)

Staff Adjustments - Total RATE BASE (from Page 2 of 3) 63,383 (2,973} (10,461 (1) 49,848
Staff Adjustments - Total INCOME STATEMENT (from page 3 of 3) (44,894)
Revenue Conversion Factor >.&ca§oa . (1)
Rounding 1
Totai .mamn_ of Staff Proposals (279,773)
Staff Proposed Change 1o Revenues § 1,675,580
Rounding (Memo Cnly) - (Memo Only)
Staff Rate of Retum applied to STAFF RATE BASE {(Memo Only) $ (287,800) {(Memo Only)

(1) Source: Company Schedule C-1, Line 1, Column (F)
{2) Source: ICC Staff _mx-.__us 14.00, Schadule 14.01
(3) Source: ICC Staff Exhibit 8.00, Schedule 8.01 V, Column {J),

Dacket Nos. 00-0337/00-0338¢
00-0339 Consolidated

ICC Staff Exhibit 8.00
Schedule 8.05V

Page 1 of 3

3




Line

ah uh
- 0 W@~ WM

~N By —& & -3 & & —k & &

3c

Consumers lliinois Water Company-Vermilion Division

Revenue Effact of Adjustments
For the Test Year Endad Decamber 31, 2001
In Doflars
Effect at Effect Effect of TOTAL
Company Of Staff Interest REVENUE
. ROR ROR Synch. EFFECT Line
Description Exchibit &)} (2 3 Bounding [C)] No
Y] @) (c} ©} B {F) G)
Staff Adjustments - RATE BASE 1
Working Capital ICC Staff Exhibit 8.00, Sch 8.08V $ (4,742) § 22 8 783 % - 8 BTy 2
ADIT ICC Staff Exhibit 8.00, Sch 8.10 V 22,800 {1,070} (3,763) 1 17,968 3
Materials & Supplies ICC Staff Exhiblt 1.00, Sch 1.11V {1,597} 75 264 (1 (1,259) 4
Company Plant Update ICC Staff Exhibit 8.00, Sch 8.1V 53,552 {2,512) (8,838) (1) 42,201 5
Allocation Change {CC Staff Exhibit 10.00, Sch 10.01 (8,553) 307 1,082 - (5164) 6
Incentive Compensation {CC Staff Exhibit 2.00, Sch 201V {78) 4 13 {1) {60) 7
- - - - - 8
- - - - - <]
- - - - - 10
- - - - - "
- - - - - 12
- - - - - 13
- “ - - - 14
- - - - - 15
- - - - - 16
- - - - - 17
- - - - - 18
- - - - - 19
- - - - - 20
- - - - - 21
- . - - - 22
- - - - - 23
- - - - - 24
- - - - - 25
- - - - - 26
27
Sublotal 63,384 {2,974) - (10,459) {2) 49949 28
Rounding (1) 1 {2) 1 (1) 29
1) § 48848 30

Totat mmi.._:o Effect of m!...mmwa)n_:m::m:.u ] 53,383 § (2,973) § (10461) §

(1) Source: Adjustment x Co, ROR x Staff GRCF.

{2) Source: Adjustment x (Staff ROR - Co. ROR) x Staff GRCF.

(3) Source: Adjustment x (Staff Before Tax ROR - Slaff After Tax ROR) x Staff GRCF.
(4) Source: Adjustment x Staff After Tax ROR x Staff GRCF.

Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 8.00
Schedule 8,05 vV

Page 2 of 3
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Consumers lllinols Water Company-Vermilion Division

Docket Nos. 00-0337/00-0338/
00-0332 Consolidated

Revenue Effect of Adjustments 1CC Staff Exhibit 8.00
For the Test Year Ended December 31, 2001 Schedule .05V
In Dollars Page 3 of 3
TOTAL Remove Operating
REVENUE  RateBase Staterment
EFFECT Portion Portion Line
Descripton Exhibit i} @ {C+D) No
A) (B) © (0} (&)

Staff Adjustments - Operating Statement 1
Interest Synchronization ICC Staff Exhibit 8.00, Sch 8.08 V $ 59098 § 10481 § 16,370 2
Cotrection to Depreclation Expense ICC Staff Exhibkt 8.00, Sch 8.00V a0,158 - 90,158 3
Company Plant Update 1CC Staff Exhibit .00, Sch 8.11V 8,378 - 6,378 4
Revenues ICC Staff Exhibit 5.00, Sch 5.01 {24,308) - {24,308) s
Insurance Expense ICC Staff Exhibit 3.00, Sch 3.02 {4,608} - (4,609) -]
Allocation Change ICC Staff Exhibit 10.00, Sch 10.01 {3,848) - (3,846) 7
Service Co. Billings ICC Staff Exhibit 10,00, Sch 10,02 {61,847} - (91,847} 8
Incentive Compensation ICC Staff Exhibit 2.00, Sch2.01V (3,528) - (3,528) 9
Lobbying Expense ICC Staff Exhiblt 2.00, Sch 2.02V (8,313) - 8313y 10
Regtiatory Commission Exp. 1CC Staff Exhibit 2.00, Sch 2.03 V (10,529) - {10,528) 11
Social & Sarvice Ciub Dues 1CC Staff Exhibit 2.00, Sch 2.04 V {3,135) - {3,135) 12
Sefling, Adv,, & Misc, Sales Exp, ICC Staff Exhibit 2.00, Sch 2.05V (7.683) - {7.683) 13
- - - 14

- - - 15

- - - 16

- - - 17

. . . 18

. . . 18

- - - 20

- - - 21

- - - 22

- - - 23

- - - 24

- - - 25

- - = 26

27

Column Subtotal $ (55,353) § 10451 {44,892) 28
20

Rounding 2 30
3t

Total Revenue Effect of Operating Staternent Adjustments $ {44894 22

(1) Source: Adjustment x Staff GRCF,
(2) Source: Schedule 8.05 V, Page 2 of 3, Column (E), Line 30.




Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

1CC Staff Exhibit 8.00
Schedule 8.06 V

Consumnars iilinois Water Company-VYemmilion Division
Interast Synchronization Adjustrment
For the Test Year Ended December 31, 2001
in Dolars

Line
No Description Amount
(A) 8)
] Staff Rate Pase § arsreses (1)
2 Weightad Cost of Debt ’ 4.0597% (2)
3 Synchronized Interest per Staff 1,526,635
4 Company Interast Expenss 1,534 540 (3}
Incraase (Decrease) in Interest Expense
5 {Line 3 - Line 4} 3 8.905
increase (Decrease) in State Income Tax Expense
8 {Line 5 7,18%) ] 839
Increase {Decrease) in Federal Income Tax Expense
7 {{(LIne 5 - Line 6) * 35%) 3 2,803

{1) Scurce: ICC Staff Exhibk 8,00, Schedule 8.03 V, Column (D).
{2) Source: |CC Staff Exhibit ._A.Oﬁ. .mﬂ_oac_a 14.01
(3) Source: Compeny Schedule C-5.4




Line

10

11

Consumers lllinois Watsr Company-Vermilion Division
Gross Revenue Conversion Factor
For the Test Year Ended Dacember 31, 2001

Per Staff Per Staff

Per With Without
Description Rate Company BadDebls Bad Debls
{A) B cy - (D) E)

Revenues ) 1.000000
Uncollectibles 0.9317% 0.009317
State Taxable Income 0.990683  1.000000
State Income Tax 7.18% 0.071131  0.071800
Federa! Taxable Income . 0.918552  0.928200
Federal Incorme Tax 35.00% 0.321843  0.324870
Operating Income 0.597709  0.603330
Gross Revenue Conversion Factor Per Staff 1.673055  1.657468
Company Proposed Revenue Increase $ 1955362
Company Proposed Operating Income Increase $§ 1168737

Gross Revenue Conversion Factor Per Company 1.873056

Dacket Nos. 00-0337/00-0338/
00-0339 Consolidated
ICC Staff Exhibit 8.00

Schedule 8.07 V"
Page 1 of 2



Docket Nos. 00-0337/00-0338/
00-0239 Consolidated

ICC Staff Exhibit 8.00
Schedule 807 V
Page 2 of 2
Consumers Hlinois Water Company-Vermilion Division
Gross Revenue Conversion Facfor
For the Test Year Ended December 31, 2001
Gross Staff Staff Staff Amount .
Company Revenue Uncollectible  State Tax  Federal Tax Per Staff Company
Line Proposed Staff Per Conversion  Conversion Conversion GRCF Proposed
No. Increase{1) GRCFE (2) Staff () Factor(4)  Faclor(§) Factor(8) (D'E'F'G} |Increage(7) Adiustment
oe (B) ) ©) (3] ) ) H) U] 16)]
1 Tariffed Revenue Conversion § 1,168,737 1.673055 $ 1,955,361 $ 1955361 §& 1055382 (31)
2 Uncollectible Conversion 1,955,361 0.9317% 18,218 18,218 0
3 State Tax Conversion . 1,955,361 7.18% 139,087 139,087 0
4 Federal Tax Conversion 1,955,361 35.00% 629,320 629,320 4]

(1) Source: ICC Staff Exhibit 8.00, Schedule 8,01 V, page 1, Line 28, Column {E)
(2) Source: ICC Staff Exhibit 8.00, Schedule 8.07 V, page 1, Line 8, Column (D)
(3) Source: Line 1, Column (B) x Line 1 Calumn (G}

(4) Source: 1CC Staff Exhibit 8.00, Schedule 8.07 V, page 1, Line 2, Column (B)
(5) Source: ICC Staff Exhibit 8.00, Schedule 8.07 V, page 1, Line 4, Column (B)
{6) Source; |CC Staff Exhibit 8,00, Schedule 8.07 V, page 1, Line 6, Colurnn {B}
(7) Source: \CC Staff Exhibit 8.00, Schedule 8.01 V, page 1, Column (E)




Docket Nos. 00-0337/00.0338/

B0-02338 Congolidated
ICC Staff Exhibi 8,00
Bchedule 8,08 V
C Minols Waler G Ohizion
Working Caphal Adjustment
For the Teat Year Ended December 31, 2004
Line Staft
Mo Besaielion Amourd Achsiment Soures
4] 8 © ©

1 Total Gparating Expanses (Pre Incoms Tax) % 5,939,228 [4)]

2 . Leas:

3} Uncolloctible Accounts Expense 99,592 {2)

4 Annuat Amoriization of Rale Case Expense 42014 3

§  Depreciation Bxpense 1744038 {4

& Resl Estats Tax Expensa 244 400 {5)

T Operating Expensas Requiring Working Capital  $ 3,832,284 Line 1 minus tha sum of Lines 3 through §

¥ 45(lag deys)AE0 (30 day monih year) 12.50%

% Tolal Cash Working Capital Per Sialf § 479,030 Line 7 mutliplied by Line 8

10 Total Cash Working Caphsl Per Company 508,088 ()]

1 Adjusiment to Cash Working Capltel $ (20,048) Lins 8 minus Line 10

{1} Source: Scheduls 8.0 V, Column (1), Lina 21

@) Source: Behadule 8.01 V, Column {I), Line 5

(3) Source: Schedule 5.01 V, Column (B, Line 15

{4} Scurce: Schedule 3.01 V. Column (M. Uine 18

{3) Source: Company Schodule B-2.2, Line 8

{6) Source: Company Schaduls B-1, Column (E), Lina t0




Docket Nos. 00-0337/00-0338/

00-0339 Consolidated
ICC Statf Exhibit 8.00
Schedule 8.09 V
Consumers lllinois Water Company-Vermilion Division
Correction to Depreciation Expense Adjustment
For the Test Year Ended December 31, 2001
Line
No, Adiustment Amount Source
A ® ()

1 Depreciation Expense Allowad in Contractual Services per Staff 30
2  Depreciation Expenss Allowed in Contractual Services per Company 114,387 Company response to Staff data request Field §
3
4  Staff Proposed Adjustment to Contractual Services $ (114,387)
5
8  Gross Depraciation Expense per Staff $1,771,762 1CC Staff Exhibit 13.00, Schedule 13.07, Page 3 of 3
7  Less: Coniributions in Aid of Construclion {$60,232) ICC Staff Exhibit 1.00, Schedule 1.09 V, Page 2 of 2, Cel. (E), Line 39
8  Net Dapreciation Expense per Staff $1,711,530 Line6 +Line 7
8  Depreciation Expense par Company 1,507,826 CIWC Schedule C-1, Line 4

10

" Staff Proposed Adjustment to Depreciation Expense $203,704 Ling 8 - Line 9
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Description
(A}
ADIT Per Staff

ADIT Per Company
Staff Proposed Adjustment
Proof of Adjustment:

Per Company
Correction
Candlewick Sewer

Company Plant Update
Proration

Per Staff

noi.._.._._ma llinois Water Company-Vermition Division
Accumulated Deferred Income Taxas Adjustment

For the Tast Year Ended December 31, 2001

Amount

(53]
(2,989,642)

{3,129,308)

$139,666

—

12/31/00 Amount
i3]
($3,092,852)
0
132,958

{2.789)
0

(52,962 693)

Schedule 8.10 V, Page 3 of 3, Line 36

Company Schedute B-1, Column (E), Line 18

12/31/01 Amount
©)
{$3,222,862)

28,440
137,895
(2,7989)
42,526

$3,016,561

Average Amount
0
($3,157,757)
14,225
135,427
{2,790)
21,283

an_om.m_ﬁs

Docket Nos. 00-0337/00-0338/
00-0338 Consolidated

ICC Staff Exhibit 8.00
Schedule 8.10V

Page 10f 2

Schedule B-9, Page 4 of 4, Columns (H) & (J)
Schedule 8.10 V, Pags 2 of 3, Line 2
Schedule 8.10 V, Page 2 of 3, Lina 4

Schedule 8,10V, Page 2 of 3, Line 3
Schedule 8.10 V, Page 3 of 3, Column (L), Line 28
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Daseription
)

ADIT Balance Per Company
Staff Corrected Adjustment for New Depraciation Rates

Company Plant Update Adjustment
Candiewick Sewer ADIT

Adjusied ADIT Balance per Staff

Consumers [Hinols Water Company-Vermillon Division
Accumulated Deferred Income Taxes Adjustment
For the Test Year Ended Dacember 31, 2001

12/31/00 Amount 12/31/01 Amount
()] (9]
($3,092,852) (§3,222,882)
0 20,449
(2,798) (2,768)
132,858 137,885
($2,962,693) {§3,059,117)

Calculated
Average Amount
D)

($3,157.757)
14,225
(2.799)

135,427

($3.010,805)

Docket Nos. 00-0337/00-0338/
00-0338 Consolidated

ICC Staff Exhibit 8,00
Schedule 8,10V

Page 203

Source

€

Schedule B-9, Page 4 of 4, Columns (H) & (J)
Schadule B-2.3, Column (D), Line 26

Schadule 8,11 V, Calurnn (B), Line 14
ICC Staff Exhlbit 10.00, Schedule 10,03

To Schedule 8.10 V, Page 3 of 3, Column (B), Lines 14 & 15
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15

18
17
12
19

21
2
23
24
25
28

P
|
28

H
32

g8 8

kY3

1]

Assumptions
Statutory Effective Date of New Rates
Beginning Date for Calculation Using Proration

Days in Month Prier to Proration
Lays m MONIN LIsed TOF Prorauon
Totat Deys in Month

Days From Last Day of Month To Year End
Total Days of Proration (Line 8 Cof N)

Proration Ratio (Line 8/ Line 10)

12/31/00 Accumulated Deferred Income Taxes per Staff

123101 Accumulated Deferred Income Taxes per Staff

Test Year Addiion to ADIT
Monthly Addition to ADIT

ARowabie Mondhily ADIT (Lina 18 * Line 12) (Excapt for March-see Lines 23-27)

March Addiions Prier fo Proration Period— [Line 18/ Line 7 Col D} " Uine 5 Col D

March Additions Subject to Proratione- (Line 18/ Line 7 Col D] *Uine 8 Col D
March Addiions Sublecd 1o Proration * March Proration Ratio {Line 12)

Total Allowabls ADIT for March (Line 23 + Lina 25)

Total ADIT Atiowable (Line 21 Col N)

12131700 Accumulated Deferred income Taxes per Staff

12/31/01 Prorated Balence (Line 30 + Line 32)

Average of 12/31/01 Balance & Prorated Balance
[(Line 32 + Line 34)/ 2]

Consumers lincls Water Company-Vermilion Division
Accumulated Deferred Income Taxes Adjusimant
For the Tast Year Ended December 31, 2001

{H

(4,181

123
296

41.55%

(3.339)

Total ADIT Allowable (Line 21 Col N}

818 o

3=

31.42%

(2.525)

Test Year Addition to ADIT {Line 17 Col B)

(B) (41 0 E ) (G}
03/10/2001
031002001
Jan0l Eep-0%
H 28 10 ] [} [+ 1]
g o 2 30 il 30
31 28 3 30 31 30
276 248 215 185
206 296 Fat) 296
No Proration Required o
100.00%  100.00% 83.24% B3.11% 7264%  62.50%
($2,962,693) Schedule 8,10 V, Page 2 of 3, Column (B), Line 6
(3.058,117) Schedule 8.10 V, Page 2 of 3, Column (G}, Uine §
($96,424) Line 15 - Lina 14
($8,035) Line 17 712 Months
($8.035) (8,035) (7.668) (6.678) (5.836) {5,022}
($2,592)
(5.443) Summary:
(5.076)
($7,668)
Difference
{353,898
(2.0682,683) Lina 14
(3.018,591)
(52,680,684,

H

3

62
206

20.95%

{1,883}

ALY LOnNsOud gl

JCC Staff Exhibit 8.00
Schadule 810V
Page3of3
[(R] L) N}
Nov-01 Dec-01 Total
] 0 89
30 n e
K1) k]| 385
32 1
298 298
10.81% 0.34%
(869) {27) ($53,868)

($53,898)
{59B.424)

$42,5268 To Sch,

8.10V,pa
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Adiustraent
(A

Change in Plant in Service per Staff
Change in Plant in Service per Company

Staff Proposed Adjustment o Plant in Service

Change in Depreciation Reserve per Staff
Change in Deprecistion Reserve per Company

Staff Proposed Adjustment to Depreciation Resarve

Change in ADIT per Staff
Change in ADIT per Campany

Staff Proposed Adjustment to ADIT

Change in Depreciation Expenss per Staff
Change in Depreciation Expense par Company

Staff Proposed Adjustment to Depreciation Expense

(1) Source: Company response to Staff data request DLH-115

Docket Nos. 00-0337/00-0338/
000339 Consolidated

ICC Staff Exhibit 8.00
Schedule 8,11 v

Consumars lilinois Water Company-Vennilion Division
Company Plant Update Adjustment
For the Test Year Ended December 31, 2001

Amount
)}
(8)

$334,360
0

334 360

§ 334,360

(56,319}
o

(6.319)

{$2,798)
0

($2,799)

$6,319
4

$6.319

To Schedule 8.10, Page 2 of 3, Line 3
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Docket Nos, 00-0337/00-0338/

00.0339 Consolidatad .
ICC Staff Exhibit 8,00

Schedula B.01 W

Conaumers lllinois Water Company-Weodhaven Division
Statement of Oparating Incoma with Adjustments
For the Test Year Ended December 31, 2001

in Doflars
Staff
Gross Proposed
Staff Company Revenue Rates with Adjustment Staff
Staff Pm Forfna Proposed Conversion Staff Ta Pro Forma Revenue % Revanua
Adjusiments Prasant Increass Factor Adjustmants Proposed Proposed Change Change
Description {Sch802W. p2) (Cols B+C) {Go Sch C-1} (SchiO7W {Cols, D+E+F}  Incrggss {Cols, G+H) {Col D) 3
A C) D) {E} (F) (G} (H) 0 0] o m

Operating Revenues H 502,961 3 7245 § S11208 % 291029 § - 3 802235 § (45596) § 756,629
Tatal Operating Revenue 503,961 T.245 511,206 201,029 - 802,235 {45 596) 758,639 $ 245433 48.01%
Uncollectible Accounts 23,256 34 23,589 13,423 - 37,018 {2,104} 34,914
Saleries and Wages 71,205 - 71,205 - . 71,205 B 71,205
Empioyea Pansion & Bensfits 24,490 {2681) 24 229 - - 24,229 - 24,229
Purchased Power & Fuel for Power Prod. 34,607 - 34,607 - - 34,607 - 34,607
Chemicals 6,431 - 6,421 - - 6,431 - 8,431
Materials & Supplies 9,309 - 9,308 - - 9,308 - 9,300
Contractual Servicas 147,084 (27,338} 118,758 - - 118,756 - 119,758
Lease Expanse 211 - 2,171 - - 2171 - 217
Transportation Expense 2,935 - 2,935 - - 2,938 - 2,935
Insuranca Expense 6,075 {267) 6608 - - 8,608 - 6,608
Regulatory Commiaslon Exp. Amort. 20,838 {B,065) 12,773 - - 12,773 - 12,773
Depreciation Expense 113,438 17,676 131114 . - 131,114 - 131,114
Ameriization Expense 1.820 - 1,820 - - 1,620 - 1,820
‘Taxes Qther than Income 36,544 - 36,544 - - 36,544 - 36,544
Miscellanecus Expense 186 (52) 134 - - 134 - 134
Total Operating Expense

Befors Income Taxes 501,198 {17.971) 483,227 13,429 - 496,656 (2,104) 494,552
State Income Tax (5.808) 1,508 (3,821) 19,932 - 16,114 {3,123) 12,988
Fadearal Income Tax {26,282) 8,997 {17,285) 20,184 72,899 (14,129) 58,770
Deferred Taxes and ITCs Net - - . - - - - -
Totat Oparating Expenses 469,107 {6,586) 462121 123,548 - 545,666 {19,356) | 566,310
NET OPERATING INCOME 5 34854 $ 14231 § 45085 § 167,484 § - 8 216560 $ (26,240) § 180,339
Steff Rate Base . $ 2046615 (1)
Staff Overall Rate of Retum 9.30% (2
(1) Source: ICC Staff Eihibit 8.00, Schedule 8.03 W, Page 1, Calumn (D).
{2) Source: ICC Staff Exhibit 14,00, Schedule 14.01
(3) Source: Golumn (J), Line 3, divided by Column (D}, Line 3.




Line

@~ th bW N

Description
(Y]

Oparating Revenues
Total Operating Revenua

Uncollectible Accounts

Salarias and Wages

Employse Pansion & Benefits
Purchased Power & Fus! for Power Prod,
Chemicals

Matarials & Supples

Contractal Sarvices

Leass Expansa

Transportation Expense

nsurance Expanse

Regulatory Commizsion Exp. Amor,
Depreciation Expanse

Amortization Expense

Taxes Other than Income
Miscetianecus Expense

Total Opersting mzx::
Before Income Taxes

State Income Tax
Fadersl Income Tax
Defemed Taxes and (TCs Net

Totsl Operating Expensas

NET OPERATING INCOME

Docket Nos, 00-033720.0338

00-0339 Consolidated
ICC Sta Exhibit 8.00
Schedule 8.02 W
Page 1of2
Caonsumers [Hincis Water Company-Woedhaven Division
Adpustments to Cperating Incoms
For the Test Year Ended Dacamber 31, 2001
in DolBlara
Interest Correct
Synchron- Depreciation Insurance Allocation Servica Incantiva Lobhying Regulatory
ization Expensa Reverues Expanse Change Co. BliNngs Compenaation Expense Commisslon Exp.
(ICCStLEx8.00 (ICCSL.Ex800 (ICCSLEx1200 (ICCSLEx3.00 ({(ICCSLEX10.00 (CCSLEx1000 (ICCSLEx200 (ICCStEx200 (ICCSLEx2.00
8 © L ® F) &) H) U] o L)
H - 3 - 5 7245 § - - 8 - 8 - § - § - 3 7.245
7.245 7.245
a4 . . . . . - 334
- (261} - - (261)
{14,113) - {12,207) (1.018) (27,336)
(267) (267)
. - - {8.085) (8,085)
19,068 {1,390) - 17,676
4,953 334 (287) {1,390} (12,207 {261} (1.016) (8,065} (17.819)
178 {358) 498 18 100 876 18 73 579 1,084
804 (1.609) 2245 ar 452 3,968 Gm 20 N:QNO 8,880
B2 2,588 3075 {161) {828) (7,385) 1157 {813) {4,868) {5,955)
3 (982) 3 (2,688) 4170 3 161 $ 638 $ 7,365 § 157 § 613 $ 4858 § 14,200
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Desgription
&

Operating Revenues
Total Operating Revenue
Uncollectible Accounts

Salaries and Wages
Employee Penslon & Benefits

Purchased Power & Fuel for Power Prod.

Chemicals

Materials & Supplies
Contractual Services
Lease Expense
Transporiation Expense
Insurance Expense
Regulatory Commission Exp. Amort.
Depreciation Expense
Amortization Expense
Taxes Other than Income
Miscellaneous Expense
Total Operating Expense

Before Income Taxes

State Income Tax
Federal Income Tax
Defemed Taxes and ITCs Net

Total Ovm_.mm:n Expenses

NET OPERATING INCOME

Docket Nos. oo..cwwﬂoo.ommm__
00-0339 Consclidated

ICC Staff Exhibit 8.00
Schedule 8.02 W
Page 2 of 2
Consumers lllinols Water Company-Woodhaven Division
Ad|ustments to Operating Income
For the Test Year Ended December 31, 2001
Selling, Adv.
& Misc Sales Exp.
(ICC St Ex2.00
Subtota) Sch.205W) (Source) (Source) (Source) (Source) (Source) (Source) {Jource) Jotal
L M) 0 P) @ R (S) = (T) )

$ 7245 § - L3 5 - 3 7,245
7.245 - - 7.245
334 - - 334
(261) - - (261}
(27.336) - - (27,336)
(267) - - (267)
(8.065) - - (8.065)
17,676 - - 17,676
- {52) - (52)
(17.919) (52) - {17.871)
1,084 4 - 1,988
8,980 17 - 8,997
{6,955) (31) - {(8,986)

$ 14200 % 31 $ $ - 8 14,231




Docket Nos. 00-0337/00-0338/
00-0339 Consolidatad

ICC Staff Exhibit 8.00
Schedule 8.03 W

Consumers lllinois Watar Company-Woodhaven Division

Rate Base
For the Tast Year Ended December 31, 2001
In Doliars
Staff
Company Adjustments Staff
Line Pro Forma {ICC St. Ex 8.00 Pro Forma
No Description (CING Sch. B-1)  Sch8.04W)  [ColB+C)
A) | . (C) (0}

1 Gross Utility Plant in Service $ 4078584 $ (16,689) § 4,061,805

2 (Less) Accum. Depr. and Amort, {1,359,504) 1,890 {1,357,614)

3 Net Plant 2,719,090 (14,799) 2,704,291

4

5 Additions to Rate Base:

] Property Held For Future Use - - -

7 Deferred Charges 6,344 - 6,344

8 Materials ang Supplies 16,967 (1,414) 15,553

] Cash Working Capital 40,993 {3,490) 37,503
10 Arnort. of Contributions in Aid of Constr. 406,468 - 406,468
11 - - - -
12 - - - -
13 - - - -
14 - - - -
15 - . - -
16
17 Deductions from Rate Base:
18 FAS 87 Pension (7.952) - (7.952)
19 Customer Advances - . -
20 Contributions __.. Aid of Construction {823,014) - (923,014)
21 Deferred Income Taxes . (185,221) (7,357) {182,578)
22 - - . -
23 - - - -
24 - - -
25 - . -
26
27 Rate Base $ 2,073,675 $ (27,060} $ 2,046,615
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Degcription
{A}

Gross Utility Plant In Servica
{Lees) Accum. Depr. snd Amart.

Met Plant

Additions to Rate Base:
Property Held For Future Use
Dafamred Charges

Materials and Suppllas

Cash Waorking Capital

Amort, of Contributions in Aid of Constr.

Deductions from Rate Base:

FAS B7 Pensgion

Customer Advances

Contributions in Ald of Construction
Defarred income Taxes

Rala Base

Docket Nos. 00-0337100-0338/

00-0332 Gonsolidated
ICC Staff Exhibit 8,00
Schedule 8.04 W
Consumers lllinois Water Company-Woodhaven Division
Adjustments to Rate Base
For ¢ha Test Year Ended Decambar 34, 2001
In Dollars
Working Matarlals & Allocation Incentive
Capital ADIT Supplies Change Compensation
(CCSL.ExB00 (ICCSLEx8.00 (CCSUEx100  (ICCStLEx1000  {(ICC St Ex2.00 :
Sch BO8Y)  Ssh.Blowh  Sch liW Sch. 10.01) Sch, 2,01 W) {Source)  (Source) (Source) (Source) Totg!
1] (C) {1 (E} {F} &) (H) m [A)] (K
] - % - 3 -8 {16,857 % (32 % 3 - 8 {16,689}
- - - 1,890 - - 1,880
- - {14,767} (32} - {14,799)
- - (1,414) - - - {1.414)
{3,490) . - - - {3,490)
. (7.357) . - - - (7.357)
3 {2.450) § {7.357) 3 (1414) 3 (14,767) § {32y § $ -8 (27,060}
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13
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18
20

Consumers Winois Water Company-Woodhaven Division

Revenue Effect of Adjustments
For the Test Year Ended December 31, 2001
In Doflars
Description
)

Company Proposed Increase
Staff Rate of Return applied to COMPANY RATE BASE 0.30% (2)

Return on Equity * - 16.15% (2)

Staft Adjustments - Total RATE BASE (fromi Page 2 of 3)
Staff Adjustments - Totat INCOME STATEMENT {from page 3 of 3}
Revenue Conversion Factor Adjustment

Rounding

Total Effect of Staff Proposals
Staff Proposed Changs to Revenues
Rounding (Memg Only)

Staff Rate of Retumn applied to STAFF RATE BASE (Memo Only)

{1) Source: Company Schedule G-1, Line 1, Column {F)
{2) Source: ICC Staff Exhibit 14.00, Schedule 14.01
(3) Source: ICC Staff Exhibit 8.00, Schedule 8.01 W, Column (J).

Effect at Effact Effect of TOTAL
Company  Of Staff Interest REVENUE
ROR BOR Synch. Rounding EFFEGT

{B) © D} (E) (3]
$ 201,020
{18,495) {16,495)
(4,588) 215 757 - {3.616)
(25.485)
(45,506)

$ 245433

1 {Mamo Only)

$ _(16279) (Memo Only)

Docket Nos, 00-0337/00-0338/
00-0339 Consolidated

IGC Staff Exhibit 8.00
Schedule 8,05 W

Page 10of 3
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Line

Consumers llinois Water Company-Woodhaven Division
Revenus Effect of Adjustments
For tha Test Year Ended December 31, 2001
In Dollars

Effact at Effect Effect of TOTAL
Company  Of Staff Interest REVENUE
ROR ROR Synch, EFFECT
Rescription Exhibit [4)] 2 (3) Rounding {4)
(A) (B < ) (E) (F) (G}
Staff Adjustments - RATE BASE

Working Capital 1CC Staff Exhibit 1.00, Sch 1.08 W $ (502) § 28 % 98 $ - 5 (488)
ADIT ICC Staff Exhibit 1.00, Sch 1.10 W (1,247) 59 206 {1) (983)
Materials & Supplies ICC Staff Exhibit 1.00, Sch 1.11W (240) 1 40 - (189)
Allocation Change ICC Staff Exhibit 10.00, Sch 10.01 {2,504) 117 413 1 (1,973}
Incentive Compensation ICC Staff Exhibit 2.00, Sch2.01 W 5 - 1 - {4)
Subtotal (4,588) 215 758 - {3.615)
Rounding - - (4} - (1)
Total Revenue Efiect of m.l_.n.m Base Adjustments $ (4588 8 215 § 757 & - $§ (3616)

{1) Source: Adjustment x Co, ROR x Staff GRCF.

(2) Source: Adjustment x {Staff ROR - Co. ROR) x Staff GRCF.

(3) Source: Adjustment x {Staff Before Tax ROR - Staff After Tax ROR) x Staff GRCF.
{4) Source: Adjustment x Staff After Tax ROR x Staff GRCF.

Line
No

Dacket Nes. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 8.00
Schedule 8.05 W

Page 2 of 3
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Consumers lllinais Water Cornpany-Woodhaven Division

Description
A)

Revenue Effact of Adjustments
For the Test Year Ended December 31, 2001
In Dollars

Exhibit
8

Staft Adjustments - Operating Statament

Interest Synchronization

Corract Depreciation Expense
Revenues

Insurance Expense

Aliocation Changes

Service Co. Billings

Incentive Compensation
Lobbying Expense

Regtiatory Commission Exp.
Selling, Adv., & Misc. Sales Exp.

Column Subtota!

Rounding

1CC Staff Exhibit 1.00, Sch 1.06 W
1CC Staff Exhiblt 1.00, Sch 1.08 W
ICC Staff Exhibit 5.08, Sch 5.02

ICC Staff Exhibit 3.00, Sch 3.02

ICC Staff Exhibit 10.00, Sch 10.01
ICC Staff Exhibit 10.00, Sch 10.02
ICC Staff Exhibit 2.00, Sch 2.0t W
ICC Staff Exhibit 2.00, Sch 2.02 W
ICC Staff Exhibit 2.00, Sch 2.03 W
1CC Staff Exhibit 2.00, 5ch 2.05 W

Total Revenue Effect of Operating Statement Adjustments

(1) Source: Adjustment x Staff GRCF.
{2} Source: Schadule 8.05 W, Page 2 of 3, Column (E), Line 30.

TOTAL Remove  Operating

REVENUE Rale Base Statement

EFFECT  Portion Portion
a 2 C+D)
© o (E)

3 w708 § (75M) 8 948
5,192 - 5,192
(7,246} - (7.246)
(280) - (280)
(1,456) - (1,458)
{12,798) - (12,798)
(273) - 273)
(1,065} - {1,085)
(8,455} - (8,455}
(54} - (54)

$ (24729) $  (7I57) (25,486)

1
$  (25.485)

Lina
No

© o N @ oW
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Dockst Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 8.00
Schedule .05 W

Page 30of 3




Line

e n
A
Staff Rate Base

Weighted Cost of Debt
Synchronized Interest per Staff
Company _a.mam. Expense
Incraase Bwn.mrua in Intarast Expense
{Line 3 - Line 4) :
Increase (Decrease) in State _=8_.=.u Tax Expense

(Line 5 * 7.18%)

incraase (Decrease) in Federal income Tax Expense
{{Line 5 - Line 6) * 35%)

(1) Source: ICC Staff Exhibit 8.00, Schedule 8.03 W, Column (D).
(2) Source: 1CC Staff Exhibit 14.00, Schadule 14.01
(3) Source: Company Schedule C-5.4

Gonsumers liinols Water Company-Woodhaven Division
interest Synchronization Adjustment
For thé Test Yaar Ended Dacember 31, 2001

Amourt
&}
$ 2048615

4.0597%

83,086

85,560

e .

5 (2474)

s e

n Dollars

)

@

©]

Docket Nos, 00-0337/00-0338/
00-0338 Consolidated

ICC Staff Exhibit 8.00
Schedule .06 W




Docket Nos. 00-0337/00-0338/
00-0339 Consolidated

ICC Staff Exhibit 8.00
Schedule 8.07T W

Page 1of2
Consumers lllinois Water Company-Woocdhaven _u.msm_cs

Gross Revenue Conversion Factor
For the Test Year Ended December 31, 2001

Per Staff Per Staff

Line - Pear With Without
No Description Rate Company Bad Debts Bad Debts
(A) (B) {C) (o) 3]

1 Revenues 1,000000
2 Uncollectibles 4.6144% 0.046144
3 State Taxable Income 0.953856  1.000000
4 State Income Tax 7.18% 0.068487  0.071800
5 Federal Taxable Income 0.885369  0.928200
6 Federal Income Tax 35.00% 0.2309879  0.324870¢
7 Operating Income 0.575480  0.603330
8 Gross Revenue Conversion Factor Per Staff 1.737650  1.657468
9 Company Proposed Revenue Increase $ 201029

10 Company Propesed Operating Income Increase $ 167484

11 Gross Revenue Conversion Factor Per Company 1.737653
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Dacket Nos. 00-0337/00-0338/

00-0339 Consolidated
ICC Staff Exhibit 8.00
Schedule 8.0T W
Page 2 of 2
Consumers lllinois Water Company-Woodhaven Division
Gross Revenue Conversion Factor
For the Test Year Ended December 31, 2001
Gross Staff Staff Staff Amount
Company Revenue Uncollectible  StateTax Federal Tax  Per Staff Company
Proposed Staff Per Cenversion  Conversion  Conversion GRCF _uﬁ.ouowma
Increase (1) GRCF (2) Staff (3) Eactor()  Faclor(§) FEactor(6) (D'E'F'G) Increase(7 stme
(A B ©) D) (E) ) G H - (&)
Tariffed Revenue Conversion $ 167484 1737650 % 291,029 $ 201020 § 201,029 (30)
Uncollectible 00_._,6663 291,029 4.6144% 13,429 13,429 0
Stale Tax Conversion 291,029 7.18% 19,932 19,032 0
Federal Tax Ooﬁoa_pz 291,029 35.00% 90,184 90,184 0

(1) Source: ICC Staff Exhibit 8.00, Schedule 8.01 W, page 1, Line 28, Column (E)
{(2) Source: ICC Staff Exhibit 8.00, Schedule 8.07 W, page 1, Line 8, Column (D)
(3) Source: Line 1, Column (B) X Line 1 Column (C)

{4) Source: 1CC Staff Exhibit 8.00, Schedule 8.07 W, page 1, Line 2, Column (B}
(5) Source: ICC Staff Exhibit 8.00, Schedule 8.07 W, page 1, Line 4, Column {B}
(6) Sowrce: ICC Staff Exhiblt 8.00, Schedule 8.07 W, page 1, Line 8, Column (B}
{7) Source: ICC Staff Exhibit 8.00, Schedule 8.01 W, page 1, Column {E)




C inols Water ¢ K
‘Working Capllai Adjusiment

Dockel Nos. 00-0237/00-0338/
00-003% Consolidaled

ICC St Exhibh 8.00
Schaduls 5.08 W

Division

For the Tast Yoar Ended Decombar 31, 2001

Doseription Amourt
o ®

Toisl Operaing Expenses (Pre Incoms Tax) $ 494582

Less:

34,014
Annugl Amortization of Rate Casa Exponse 12,113
Depreciation Expansa 131,114
Real Eststs Tax Expense 15,723

Operating Expenses Requiing Working Capital  $ 300,028

45(ag daysy380 (30 day monih year) 12.50%

Tolsl Cash Working Capitat Par Staft

Tolal Cash Working CapRai Par Company

Adpustment 1o Cash Workdng Capital

{1) Source: Schedule 3.01 W, Column (T), Lina 21

@ Howce: Schaduls 8.01 W, Colymn (7}, Line §

) Sourca: Scheduls B.03 W, Column (), Line 15

{4) Source: Schaduls 3.01 W, Column ). Line 18

{5} Source: Compeny Scheduie 822, Lina B

{8) Source: Company Schadule B-1, Column (E), Line 10

§ 37504

40,953

$ (@A)

23]

&

Line 1 mvinug the sum of Lines 3 through 8

Line 7 multiplied by Line 8

L]

Line 9 minus Lina 10




Line

o - AW N

-
- o

Adjustment
N

Depreciation Expense Allowed In Contractual Services per Staff
Depreciation Expense Allowed in Confractual Services per Company

Staff Proposed Adjustment to Contractual Services

Gross Depreciation Expense per Staff
Less: Contributions in Ald of Construction

Nef Depreciation Expense per Staff
Depreciation Expense per Company

Staff Proposed Adjustment to Depreciation Expense

Dotket Nos. 00-0337/00-D338/
00-0339 Consolidated
ICC Staff Exhibit 5.00

Schedulg 8.0S W

Consumers lllinois Water Company-Woadhavan Division

Correctlon to Depreciation Expense Adjustment

For the Test Year Ended Decamber 31, 2001

Amount
(B)

50

14,113

$ (14113

$149,945

($17.445)
$132,504
113,438

$19,066

<

Company response to Staff data request Field 5

ICC Staff mxz_u.z 13.00, Schedule 13.04, Page 3 of 3
ICC Staff Exhibit 1.00, Schedule 1.09 W, Paga 2 of 2, Col. (E}, Line 39

tine§+Line 7
CIWC Scheduie C-1, Line 4

Line8-Line9




S 0o ® N® o uM.—nE

-
~N -

Description
{A)
ADIT Per Staff

ADIT Per Company

Staff Proposed Adjustment

Proof of Adjustment;

Per Company
Correction

Candlewick Sewer
Per Staff

Consumers {liincis Water Company-Woodhaven Division
Accumulated Deferred income Taxes Adjustment
For the Test Year Ended Decamber 31, 2001

Amount

(=)
($182,578)  Lline 12 Colurnn (D)

{185221)  Company Schedule B-1, Column {E), Line 18

(§7.357)
12131100 Amount 12/31/01 Amount Average Amount
(B} © o
{$204,498) ($213,158) {$208,820)
) 23,608 11,804
4338 4555 4447

($200,160) {$184,998) ($192 578}

Docket Nos, 00-0337/00-0338/
00-0339 Consolidated

1CC Staff Exhibit 8.00
Schaedule 8.10 W

Page 1 0of 2

Schedule B-9, Page 4 of 4, Columns (H) & (J)
Schedule 8,10 W, Page 20f 2, Lina 2
Schedule 8.10 W, Page 2 of 2, Line 3




N A WM -

Description
@
ADIY Balance Per Company
Stalf Comecled Adjustrent for New Depreciation Rates
Candlewick Sewer ADIT B
Adjusted ADIT Balance Per Siaff

12/31/00 Amount
|

{$204,498)
0
4,338

($200,160)

Consumers lliinols Water Company-Woodhaven Divislon
Accumulated Deferred Income Taxes Adjustment
For tha Test Year Ended December 31, 2001

12/31/01 Amount
©

($213,159)

23,808
4,555

(3184,006)

Calculated
Avarage Amount
B (-]
($208,829)
11,804

4,447

(5192,578)

Dacket Nos. 00-0337/00-0338/
00-033% Consolidated

ICC Staff Exhibit 8.00
Schedule B1OW

Page 2 of 2

Source
€)
Schedule B-8, Page 4 of 4, Columns (H)} & (J)
Schedule B-2.3, Column (D), Line 26°
16C Staff Exhbit 10.00, Schedule 10.03

To Schedule 8.10 W, Page 1



